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ENGINEERS PUBLIC SERVICE COMPANY 


DATA EXTRACTED FROM ANNUAL REPORT FOR 


1931 


Even during 1931 
our residential cus- 
tomers demanded and 


used 9% more electri- 
city per home than in 
1930. Because of low- 
ered rates the average 
cost of a kilowatt hour 
to the householder was 
7% less than in 1930. 


CONDENSED 
CONSOLIDATED STATEMENT 
1931 1930 

Net Operating Revenue. ...... 22,713,844 22,937,512 
Balance for Engineers Public Ser- 

6,440,955 6,972,811 
Earnings Per Share of Common. . $2.15 $2.62 
Communities Served. ........... 760 744 
Electric Customers............. 399,216 388,954 
Electrical Output (kilowatt 

Miles of Transmission Lines. .... 10,140 9,175 


A full will be mailed you on request 


Engineers Public Service Company, Inc. 


90 Broad; Street, New York, N. Y. 


INSPIRING CONFIDENCE 


In STOCKHOLDERS 


ENERAL advertisers can 
utilize THE FINANCIAL. 


WORLD to particularly good 
advantage at this time. 


For, not only does the advertising in 


these columns acquaint a large num- 
ber of wealthy prospects with the 
product or service, but it serves the 
additional purpose of inspiring confi- 
dence in the securities of the com- 
pany. 


With the securities of so many 
national advertisers listed on the vari- 
ous exchanges, this advantage is of 
particular value. 


Moreover, since the readers of THE 
FINANCIAL WORLD are the natural 
leaders in 7,000 communities in the 
United States and Canada, their 
goodwill as consumers and as inves- 
tors is a decided asset to any ad- 
vertiser. 


Take advantage of this dual phase of advertising 


by including THE FINANCIAL WORLD in 


your next schedule. 
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IN * 
FORTHCOMING 
ISSUES 


Reduces Costs, 
Increases Profits 
sAlthough one chain merchandising 
oganization suffered a moderate de- 
dine in dollar sales volume last year 
because of the downward trend in 
emmodity prices), astute management 
was able to reduce expenses sufficiently 
to increase common stock earnings 27 
r cent as compared with the results 
attained in 1930. Last year’s earnings 
aford a 46 per cent margin of safety to 
the current dividend, and recent prices 
have been just about ten times earn- 
At the present time approxi- 
mately two-thirds of the company’s 
armings are paid out in dividends, 
yith the other third ploughed back into 
the business, and a yield of 61% per cent 
to 7 per cent is afforded by the issue. 
Ananalysis of this situation is in process 
of preparation. 


The Real Estate 

Bond Situation 
Alt is now common knowledge that 
numerous real estate bond issues are 
outstanding in an amount in excess of 
total cost of land and building, a situa- 
tio which is having widespread reper- 
cussions, with the investor the greatest 
sufferer. In the past few months the 
number of defaults has very materially 
expanded and lamentable conditions 
exist in most of the large cities of the 
country. More recent developments 
may have an important effect upon the 
holders of real estate bonds: those 
which are still paying interest as well 
as those in default. Every owner of 
securities of this type will find of 
interest a discussion of the situation 
which is to appear in an early number. 


Electric Bond 
and Share 
A According to Electric Bond & Share’s 
port, operations in 1931 resulted in 
eanings of about $1.15 per share of 
common stock, less than half the 
amount shown for 1930. Looking be- 
hind the bare figures of the income 
acount and balance sheet, what are 
the outstanding features of the report? 
What of the proposal to exchange one 
new share of common for each three 
present shares owned, and what would 
be the effect thereof upon the common 
stockholder. A forward-looking analy- 
sis of the situation will appear in next 
Week’s issue. 
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These People 
Mean 


ae, in The Financial World have found that an un- 


usually large percentage of the inquiries they receive from 


_ this magazine leads to actual sales. 
Which means just this: 


Readers of The Financial World are genuine and sincere. If they 


inquire about your product or service, they are doing so, not out 
of mere curiosity, but because they really want to know about it, 
and because they have in the back of their minds the thought that 
it might be something they would like to have. In other words, 


they mean business! 


These are the kind of people whose minds are open to sugges- 
tions about ways and means of getting more out of life. They are 


willing to listen while you tell them about the new car you have 


just brought out, or the unusual comforts in travelling on your 


railroad or steamship line, or the advantages which your company 


would offer their company if they would do business with you. 


— 


Fifty-two times a year The Financial World offers to carry your 


advertising message to these thousands of well-to-do, active, think- 


ing people, at a cost which is exceedingly moderate. 


There is no obligation in asking us for detailed information. 


The Financial World carries your message to a 
selected, wealthy and influential audience com- 
posed of bankers, financiers, brokers, insurance 
company, railroad, and public utility executives; 
also successful business and professional men 
located in 7,092 communities. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Further ease in money rates aiding bond prices — Commodity prices make better 
picture — Copper, however, goes to new low while producers negotiate — Spring 
rise in business not yet evident, should come by end of this month — Steel 
makers hope for heavy Ford orders, but mill activity holds to 26 per cent — 
Currency circulation continues to drop, and bank failures at low point 


oe comely price weakness in some directions although some gold shipments will still be seen as a 


has recently been more than offset by gains in result of exchange transactions in the ordinary course 
other items, with the result that leading price of business. 
indices have been fluctuating in a narrow range, the 
movement of at least one of these compilations having TEEL miil activity failed to advance last week (with 
been no more than one-half of one per cent in three weeks. current rate at 26 per cent of capacity) but manue 
Conspicuous declines in copper, however, were the result facturers are naturally cheered by definite prospect of 
of the failure of producers to agree upon further drastic heavy Ford orders in coming months, which should soon 
restriction of output, although the door appears still to be reflected in the figures. Automobile production holds 
be open to further negotiation. at about 33,000 cars a week, freight car loadings advanced 
10,000 cars from the Lincoln’s Birthday holiday (the gain, 
[AURTHER monetary improvement abroad is dis- however, was less than seasonal), and new building opera- 
cernible, with several central banks reducing their tions in the latter part of February apparently did not 
discount rates during the week, removal of foreign ex- maintain the striking rate of increase shown by the early 
change restrictions at London, and even suggestions weeks of the month. Our seasonally adjusted Index of 
of another cut in the Bank of England’s rate. Gold Industrial Production declined two points to 46.6 but is 
exports from this country are diminishing and _ the still above the low point established at the end of 
“tun on the dollar” appears definitely to be over, November. 
—— 


444 THE TREND OF MARKET VALUES AND LOANS 444 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by 7 oe. 
Wortp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of a a. — 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THE Frnanctat Wortp’s computation of ¢ ane Sal es.” 

ve occurred during the month, Percentage of monly sales to total number of listed shares is shown by the line “ Percentage Turnover l 
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Securities Outlook 


HE fact that stock prices have now 
fluctuated within a 10-point range for 
the past twelve weeks, during which time 
the bond market has displayed a generally 
advancing trend, is sufficient to afford 
some degree of confidence in the future, 
despite the postponement of the usual 
spring rise in business. Added to those 
considerations is the failure of poor earn- 
ings statements and dividend reductions 
to have more than passing effect upon 
general prices; if we must look further 
for evidences of a favorable underlying 
tone, it may be noted that five and ten 
point gyrations in either direction by 
an issue such as Auburn, has had little 
influence upon the remainder of the list. 
With the fundamentals affecting the 
business life of the country (and the 
world) slowly changing for the better, 
and with the prospect that these changes 
will, in the not far distant future, begin to 
be refiected in the actual figures, the 
policy which is indicated for the investor 
is obvious. Bonds and investment pre- 
ferred stocks, of course, continue to oc- 
cupy a favored position. Little change in 
the Federal Reserve’s policy of easy 
money rates is probable in the reasonably 
near future, and when interest rates do 
begin to advance as a result of heavier 
demands from business for credit aecom- 
modations, the effect thereof upon bond 
prices will be more than offset by the 
influence of increasing corporate earnings. 
In the field of common stocks, main- 
tenance of existing positions in sound 
issues is warranted, on an outright basis, 
of course, and cash reserves should be 
regarded as the means for taking advan- 
tage of outstanding situations which may 
develop from time to time in the future. 


aaa 
Business Prospect 


O FAR as business is concerned, the 
order of the old proverb has been 
reversed; March has come in like the 
lamb, and according to present indica- 
tions its exit will be like that of a very 


tame lion. This month is, however, looked 
to to furnish the beginnings of a secular 
up-trend, although rising tendencies so 
far have been of a very gentle nature. 
Additional stimuli from Washington have 
been lacking, following the highly im- 
portant steps which were taken several 
weeks ago, but with the present satis- 
factory groundwork existing, it is prob- 
able that business itself will furnish the 
needed impetus to start (and continue) 
a movement in the proper direction. 
Nevertheless, there is at least one more 
thing which the Administration could do 
to hasten stability in some of our most 
important lines of industry, and that is 
to take definite steps looking to a revi- 
sion of the so-called anti-trust aws. 
Under present circumstances it is diffi- 
cult, and in some cases impossible, to 
effect much needed agreements for the 
control of production (and the elimination 
of waste) so that some of our present 
burdensome supplies of primary goods 
can be materially reduced and better 
price structures realized. 

While less stringent laws controlling 
the acts of large corporations would go 
far toward bringing about an earlier 
return of more normal conditions, it is 
not to be assumed that business can not 
revive without such aid. The all-im- 
portant factor of confidence still seems 
to be improving, and it should not be 
long before the more cheerful feeling finds 
support in trade figures. 

AAA 

Credit Situation 
of the usual firming up of 

money rates around March 1, the 
trend has recently been toward lower 
levels. Following the reduction of the 
New York rediscount rate to 3 per cent 
a week ago, bankers’ acceptances have 
twice been marked down and call money 
has been available below the official 
214 per cent rate. Business in general 
has not yet had an opportunity to take 
advantage of the cheap cost of money, 
however, for bank deflation has not yet 
been halted. The reporting member 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928—100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Index Index 
100 Stee 100 
60 1931 60 
1932 
50 50 
40 40 


Tar Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric pone production, automobile output, steel mill activity, and 


eous and 


than-carload freight traffic. Adjustments have been made 


miscellan: 
for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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during the past two months, together 


bank statement for the week of Fe 
24 showed that $81 millions in deposi 
(exclusive of Government deposi, 
had been withdrawn; the banks my 
than offset this, however, by a reduetiy, 
of $82 millions in loans on securities ani 
$36 millions in “all other” loans, in a4 
dition to selling $34 millions in Goven, 
ments and $9 millions of other securitig 
With the Glass-Steagall amendment no, 
in actual effect, the bank statemen, 
should soon begin to take on a differen; 
complexion. Money in circulation ig 
continuing its downward trend, sugges, 
ing diminishing hoardings, and bank 
failures have been conspicuous by their 
absence. Although the pace has slowe 
up materially in recent weeks, the liqui. 
dation of banking credit has by no meay; 
stopped, and a reversal of the trend which 
has been so painfully evident during thy 
past two years is one of the things mog 
needed to change the present businey 
situation. 


AAA 
Foreign Affairs 


FFORTS are being continued 
bring order out of the chaos preygj). 

ing abroad, and perhaps the most ip. 
portant step of the kind is the repayment 
in advance of maturity of $150 million 
(75 per cent of the total) of the one-yey 
American credit obtained by Grea 
Britain in its defense of the pound sterling 
Thus England is publicly serving notice 
of confidence in its ability to meet all 
future calls without having to resort to 
outside aid. In Germany, the “stand. 


still’? agreement has been revised and by 
continued, the banks have been reorgan- ff 4}; 
ized along sound lines (with Govem-§ ;,, 
mental aid), and well informed sentiment eet 
is that the Hitler movement is on the § j,. 
wane. Germany, it may be noted, is one Th 
of the two important countries (the ha 
United States is the other) which is§ 4, 
enjoying a favorable trade balance; con § 4, 
tinuation of this balance will be one o § }, 
the best guaranties of gradual repayment § }, 
of private debts and maintenance 0 § ,, 


Germany’s credit standing. In Franc 
there is, as has been pointed out before, 
more disposition to listen to reason with 
respect to political concessions, an 
attitude which should become increas 
ingly apparent in coming months. 


AAA 
Barometer Changes 


HE right hand indicator for the 

aviation companies has been advanced 
to a neutral position with the approach 
of the spring months, which usually 
bring to the industry its peak of oper 
tions and revenues. Future develop 
ments will determine whether or not this 
indicator should be advanced anothet 
point. Failure of general industrial 
activity to show much improvemel! 


with the absence of any advancing tel 
dencies in chemical prices recently ( 
though 1932 contracts were generally 
concluded on a more favorable bass 
than those of last year), prompts the 
lowering of the future earnings indicatot 
for the chemical companies until the 
outlook becomes more clearly defined. 
This is not to be construed as a reason fot 
disposal of sound stocks in this grou, 
however. Earnings statements of the 
leading agricultural implement 
panies suggest that current results a 
even smaller than our left-hand pointe 
(Please turn to page 23) 
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* The plan of straddling the market as a hedge against 
either long or short positions is not new. Because of 
the interest directed toward this type of trading it 
has recently gained popularity. There is more to 
straddling than simply selling one stock against one 


held in a long position. 


Many of the peculiarities 


and refinements of straddling are pointed out in this 
rather inclusive article.—The Editors. 
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4 Hedging — 


Resurrecting an Old Trading System 


trading but every so often an old 

chestnut is taken out of the fire and 
by a new twist made to look like some- 
thing different. ‘‘Straddling the market” 
isone of them, which, because of the re- 
ent tendency to hedge on operations, 
has been given a revived significance. 
The application of this trading practice 
has been found in brokerage houses where 
wery effort is being spent to save the 
customer’s account. These accounts have 
become very scarce and a preservative has 
been concocted in this plan, notwith- 
standing the fact that ultimately it means 
double commissions for the house. 


Stock Trading Tricks 


There have been three steps of broker- 
age house procedure that have led up to 
this policy. Early in the depression when 
an account became endangered, a notice 
was sent that unless additional collateral 
was furnished the account would be sold 
out. Later, when this was becoming too 
general, the house suggested placing stop- 
loss orders as a measure of protection. 
In the event of the stock reacting further, 
the sale would automatically be executed 
while the account was still in the black. 
$o many customers have been lost by 
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By WILLIAM J. HEALY 


these routes that more recently a short 
sale against long holdings has been en- 
couraged and should the market go against 
the customer the loss would in part be 
equalized by the short position estab- 
lished. 

It goes without saying that this is a 
dangerous practice, especially for one 
uninitiated, who is likely to aggravate 
his losses rather than ease them. The 
principle of straddling is a simple ore. 
It is built around the theory that in a 
good market the better class of stocks 
should advance further than the weak 
ones. Conversely, in a poor market it is 
expected that the weak stock will decline 
further than the strong one. The span 
between these price ranges is the profit 
sought. This premise does not take into 
account the many factors that influence 
security prices, such as pool manipula- 
tion or surprises sometimes found in the 
dividend actions. It has its appeal to the 
speculator rather than the investor. 


Two General Classes 


Straddling can be divided into two 
general classes. Let us call them ‘“‘in- 
dustrial’? and ‘“‘market”’ straddling for 
the want of better terms. In the ‘‘indus- 
trial” straddle we approach the transac- 
tion on the premise that, all things being 
equal, companies operating in different 
fields should be subject to the good or ill 
influences that work to the blessing of one 
group and the curse of another. It is 
essential that we first determine which of 
two industries is in the ascendency, to 
contrast it with one in descendency or 
deeadency. A central thought should be 
back of the plan. It might be television, 
truck competition, mechanical refrigera- 
tion, aviation. Perhaps a single invention 
or new process would be the nucleus of the 
program in the thought that one business 
would make inroads into the sales of 
another. Precedent for the plan can be 
had in the divergent trends in the radio 
and talking machine businesses over the 


past decade. More recently we find 
comparative situations in natural and 
artificial gas; aluminum against bronze 
in the building trades; cellophane com- 
peting with tinfoil; accessories to the 
talking pictures over the silent motion 
picture; the radical changes in the motor 
accessory and equipment field; these are 
enough to typify the fundamentals enter- 
ing into the establishment of a straddle 
position. This would constitute the 
direct industrial straddle. Another form 
is represented in opposite positions of two 
industries with contrasts afforded by 
public utilities against sugars; motors 
against rubbers; chemicals versus textiles, 
ete. The industry’s position and prospect 
constitute the prime factor. The market 
is secondary. 


The “’Market’’ Straddle 


The ‘‘market” straddle constitutes 
taking the stand that in the same indus- 
try similar influences are operative and 
the market is allowed to differentiate 
between the good and bad stocks in the 
appraisals it makes of relative values. 
It is possible to vary the extent of risk 
involved in accordance with the type of 
straddle selected. It is obvious that in 
straddling between the stocks of United 
States Steel and Bethlehem Steel, the 
disparity would not be as great as in 
straddling either of these with some of 
the smaller independents that might be 
on the verge of receivership. General 
Motors and Chrysler would be a modifica- 
tion of one or the other against a stock 
like Marmon. The same holds true in 
other industries where the comparative 
status of two similarly disposed companies 
is to be used as the basis for the straddled 
position. 

Having laid the groundwork, one stock 
is selected for its apparent strength and 
attractiveness. This stock is bought. 
Another stock less attractive, in one’s 
opinion, is decided upon for the offsetting 

(Please turn to page 26) 
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Harvester’s 1931 net of $1.3 

million was less than one-half 
of 1 per cent on the conservative 
book value of the capital invested 
in the business is striking evidence 
of the severity of the depression in 
the farming districts of this coun- 
try and of the world. Compared 
with 1930 net of $25.7 millions, this 
represents a decline of 95 per cent, 
or a practical wiping out of profits. 
Gross earnings before interest and 
other charges were $12.8 millions, 
representing a decline of about 69 
per cent from the 1930 figure, and 
conforming to the natural expectation 
that the 40 per cent decline in gross sales 
eould not work other than to increase 
the ratio of operating expense to gross 
receipts. 


"Te fact that International 


Diversified Products 


International Harvester is the leading 
maker in the world of farm equipment, 
including a complete line of agricultural 
machinery, tools and implements, gaso- 
line and kerosene engines, and tractors 
for both industrial and farm purposes, 
wagons and motor trucks, and binder 
twine. International trucks are used ex- 
tensively throughout industry, and the 
company’s position as the third largest 
manufacturer of commercial vehicles is 
not generally appreciated. The company 
publishes no statistical information con- 
cerning its activities in this field, but the 
new truck registration figures of the 
United States reveal something of the 
extent of these operations. In 1931 Inter- 
national had registrations of new trucks 
totaling 21,073 units, a decline of 11 per 
eent from 1930 and of 33 per cent from 
1929. Last year Ford had new truck 
registrations of 138,854 units and Chevro- 
let had 99,600 units. International’s 
nearest competitor in volume, Dodge, 
registered 13,518 units. 

The average retail price of the Inter- 
national trucks is undoubtedly above 
$1,000, and thus it is likely that gross 
revenues from the truck division last year 
were at least 25 to 30 million dollars. 
Although this figure can not be compared 
with the gross receipts from the farm im- 
plement. business since information as to 
gross revenues is not available, it is 
obviously an important factor. The 
annual report states that no profit was 
derived last year from the farm imple- 
ment business in the United States and 

‘anada, and it appears a reasonable 
deduction that the truck division con- 
tributed a major portion of such earnings 
as were secured. 

The most important bookkeeping 
charges against last year’s profits (as in 
1930) were the items for plant deprecia- 
tion reserve, $5.6 millions, and reserve 
for losses on receivables, $5.4 millions. 
Both figures were lower than the corre- 
sponding charges of the previous year, 
which were $7.4 millions and $6.1 millions, 
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By C. C. BAILEY 
Editorial Staff, THe Financia WoRLD 


respectively. The annual report states 
that the rates of depreciation used were 
as liberal as in the previous year, but that 
the total charged off was less because of 
the reduced use of machinery and equip- 
ment. It is also logical that the lower 
volume of sales last year and the smaller 
receivables outstanding at the end of the 
period should result in smaller additions 
to the reserve against this item. 

The management has always followed 
the conservative policy of building up 
substantial balance sheet reserves as a 
bulwark against future exigencies, and 
has concomitantly maintained a strong 
financial position. The following tabula- 
tion shows the special reserves carried in 
the published balance sheet and their 
relation to the surplus account. 


1931 1930 


Reserves (00C) (000) 
Special Maintenance....... $12,247 $13,641 
Development and pene 3,033 4,000 
Collection Expenses. . one 3,500 3,500 
Fire Insurance. 9,766 9,540 

ens $33,546 $35,681 


The reserve for depreciation, which is 
deducted from the fixed assets on the 
asset side of the balance sheet, stood at 
$69.2 millions at the close of 1931, equal 
to 38 per cent of the gross valuation of the 
fixed property. Reserve against accounts 
receivable stood at $19 millions, equal to 
nearly 14 per cent of the gross item. 


Inventory Reserves 


There is another reserve account which 
has evidently assumed important pro- 
portions, but which has been a secret 
reserve in so far as published information 
as to its size and time of accumulation are 
eonecerned. This is a reserve deducted 
before the reported balance sheet figure 
of inventories, designed to provide for 
depreciated stocks and possible decline 
in market values, representing additional 
protection over and above the regular 
policy of valuing inventories at lower of 
cost or market. The 1931 report reveals 
that ‘an amount of $11 millions was 
released from this reserve and made avail- 
able for payment of dividends, so that 
surplus account was reduced by only 
$4.4 millions, although dividends exceeded 
the vear’s earnings by $15.4 millions. 


Furthermore, the auditors’ certig, 
cate states that ‘‘The physical jp. 
ventories . . . have been priced g 
cost or market, whichever wa 
lower, and substantial reserves, ge. 
cumulated from earnings in prior 
years, have been deducted fron 
the values so determined,” thy 
indicating that there still remains 
a substantial secret reserve which 
is not disclosed in the published 
inventory figure. 

Impregnable financial strength js 
indicated by the current ratio o 
better than ten-to-one, supplied by 
current assets of $246.5 millions 


and current liabilities of $21.9 mij}. Jays 
lions. Cash and short term Government [ol s¢ 
obligations totaled $43.4 millions, mor fem 
than twice total current liabilities. Net Fuews 
working capital of $224.6 millions would Jheco! 
be adequate to retire the preferred stock [stock 
at $100 a share and leave $33 a share for fone 
the outstanding common. The current §yror 
market price around $24 obviously takes Jrish 
no account of the huge fixed investment Jket | 
(equal to $27 a share as conservatively fol st 
valued on the books) but is reflecting the Jpora 
sharp slump in earnings and the lack of Jusué 
promise of recovery for some time to fihis 
come. Whe 
the 
True Earning Power side 
The 1931 profit was equal to $1.64 per fol t 
share on the $7 preferred, leaving a {tion 
deficit on the common equal to 99 centsa Ff loa 
share after allowance for preferred 
dividends, compared with common shar ff tha 
earnings of $4.55 in 1930 and $7.11 in 
1929. Considering that the usual book 
keeping charges were scaled down some § | 
what and that there were no substantial § Th 
additions to the special reserve accounts, sta 
it is probable that last year’s income § ma 
statement reflects the actual earnings § me 
more closely than the reports of previous Jj ‘ar 
years when more prosperous conditions § tt 
allowed greater freedom to the manage fj th 
ment’s highly conservative policy toward § tu 
reserves. ke 
Looking to the future it is practically de 
axiomatic that no substantial recovery ™ 
of earning power ean be expected until J ¢ 
there is material improvement in the § 
purchasing power of the farming di* 9 
tricts. Average grain prices in 1931 wer § P 
about 45 per cent below 1929, and even § # 
though the ruinous levels now prevailing | ° 
can hardly continue over a long period of § I 
time it is impossible to forecast when t 
material improvement will be witne t 
Without wishing to suggest too close a f° 
analogy it may be worth while to point } ‘ 
out that late in 1921, some months after |! 
recovery had set in, grain prices were 
their lowest levels, some 58 per cent ) 


below the average of 1920, and in the 
succeeding two years recovered only 
about 15 per cent of the préceding loss. 
Harvester’s annual report states that 
it is now passing on to its customers 
possible savings in manufacturing and 
(Please turn to page 23) 
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the “Insiders” Sell 


By GEORGE H. DIMON 


Editorial Staff, Toe Financia, 


in} The ideal of a trustee relationship between manage- 
ment and stockholders is, unfortunately, often not 


Was . . ee . 

ae. maintained in the operations of “‘insiders” in the 
or stock of their company. A new code of ethics is 
z needed, and new legal standards may be set up as 
ins a result of litigation now under way. 

ich 

ed 


of stocks of companies in which 
they are interested, it must al- 
i. Jvays be done with as complete a degree 
nt fol secrecy as possible in order to prevent 
 (demoralization of the market for, if the 
et #ews that ‘‘the insiders are selling” 
ld Hhecomes public property, the outside 
Estockholders immediately jump to the 
 Foonclusion that ‘‘there is something 
it Fwrong with the company,” and a grand 
9 Frush to dump their holdings on the mar- 
it Fket ensues. Sooner or later, large sales 
y fof stock by officers or directors of a cor- 
e fpration or other ‘‘inside interests” 
fusually become generally known, but 
0 Fthis is usually long after the event. 
When such information is made public, 
the charge is often made that the in- 
ders took advantage of their positions 
, fof trust and, acting on advance informa- 
Ftion of unfavorable developments, un- 
1 Floaded while the outside shareholders 


of Wars insiders sell large blocks 


were still in blissful ignorance of the 
change in the prospects for their company. 


A New Legal Code? 


Unfortunately, this is sometimes true. 
There can be no question but what the 
standard of ethies, in respect to stock 
market operations, of many manage- 
ments of American corporations has fallen 
far below the ideal standard of a true 
trustee relationship between insiders and 
the outside stockholder, particularly 
during the periods of sharply rising mar- 
kets in the last decade. Severe business 
depressions always bring a wave of reform 
movements, and the insistent demands for 
changes in management standards now 
being heard show that the present era 
running true to precedent. It is quite 
Possible that, as a result of new legisla- 
tion or a number of new legal precedents 
evolved in lawsuits arising from large 
losses by stockholders in recent years, 
there may be a new legal code defining 
the responsibilities of corporation man- 
agements in respect to their stock market 
operations by the time the next bull 
market is in full swing. 

A case which is now being taken to the 
higher courts of New York State on 
appeal may be established as an im- 
portant precedent for certain types of 
stock loss actions if the decisions are 
tendered on’ the broad fundamentals 
Involved, and not on minor technicali- 
ties. The jury in the trial court recently 
brought in a verdict of $106,619.22 in 
favor of Edward H. O’Hara, prominent 
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plaintiff’s attorneys proved beyond ques- 
tion that, at the time the advice was 
given, Mr. Dershug and the other in- 
siders were selling thousands of shares of 
their holdings. (Numerous other suits of 
a similar nature have been filed against 
Mr. Dershug, the plaintiffs claiming that 
he advised them to purchase stock in the 

. Washing Machine company, 


\ 


/ 


and that there was a conspir- 
acy to create an artificial 
market to enable the insiders 
to unload at high prices.) 


High Finance 


In the reorganization of the 
predecessor company in 1920, 
Mr. Dershug, the president, 
obtained a majority of the class 
A, or voting stock, of Syracuse 
Washing Machine Corpora- 
tion. His holdings were in- 
ereased through stock divi- 
dends, but his proportionate 
share of the voting power did 
not change. However, after 
an amendment to the certifi- 
_eate of incorporation of the 
company, providing that class 
B (non-voting) stock could be 
issued as dividends on the 
class A stock, a 300 per cent 
stock dividend was declared, 


“| hear that the 
insiders are . . 


Syracuse, N. Y., business man, in his 
stock fraud suit against John N. Dershug, 
president of the Syracuse Washing Ma- 
chine Corporation, which company man- 
ufactures the ‘‘Easy”’ electric washing 
machine and electric ironer. This com- 
pany’s stock was listed on the New York 
Curb Exchange in July, 1927, but most 
of Mr. O’Hara’s purchases were made 
in the local market in Syracuse prior to 
that time. 


The Keystone of the Suit 


The trial consumed ten weeks, and 
the printed record which is being pre- 
pared for the Appellate Division of the 
Supreme Court of New York State will 
cover over 15,000 printed pages. It is, 
of course, very difficult to reduce such 
a lengthy contest to a short statement of 
the fundamental issues involved. How- 
ever, the suit hinged on the claim of the 
plaintiff that he purchased Syracuse 
Washing Machine Corporation stock, 
relying on the advice of the president of 
the company, at a time when the presi- 
dent, some of his associates in the man- 
agement, and other insiders were unload- 
ing large blocks of stock through local 
brokers. The defense admitted that Mr. 
Dershug advised Mr. O’Hara to buy the 
stock as a good investment, and the 


effective July 1, 1925. Asa 
result, Mr. Dershug was in a 
position to sell a large part of 
his holdings in the company 
without losing control, by re- 
taining his A shares, which had not been 
increased in amount by the stock divi- 
dend. In June, 1925, prior to the 300 
per cent stock dividend, the B stock 
(equal to the A stock in all respects ex- 
cept voting power) was selling around 
$200 a share. The new stock advanced 
rapidly from a price of 60 late in June 
to a high of 113 in November. The issue 
sold above 100 throughout December, 
1925; its price trend was generally down- 
ward throughout 1926 and 1927. The 
president of the company and the other 
insiders sold tens of thousands of shares 
in the months July-December, 1925. 

The plaintiff’s attorneys tried to show 
that the stock dividend was part of a 
scheme to create an artificial market in 
the stock, and that the subsequent sharp 
rise was engineered by the insiders and 
local brokers. Mr. O’Hara claimed that 
Mr. Dershug made fraudulent representa- 
tions to him in a conversation on or about 
July 1, 1925. He testified that Mr. 
Dershug stated that the book value of 
the stock at that time was in excess of 
the market price. Mr. Dershug did not. 
take the stand to contradict Mr. O’Hara’s 
account of the conversation, and the. 
presiding judge ruled that the jury had 
the right to infer from this that the de- 
(Please turn to page 28) 
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ago, in the decade of the horse 
drawn trolley, and the gas jet, 
a young man by the name of Samuel 
Insull began selling securities of a company 
which was to furnish electric light and 
power to the people of Chicago. Nochance 
circumstances were responsible for In- 
sull’s connection with the then infant in- 
dustry. Ten years earlier he had migrated 
to this country from England, lured hereby 
tales of strange sights in the laboratories 
of the wizard Edison at Menlo Park. 
He was one of the first to be initiated into 
the secrets of the incandescent lamp and 
for a number of years occupied the posi- 
tion of private secretary to Mr. Edison, 
having complete charge of the growing 
Edison interests in the electric light and 
power field. Such apprenticeship fully 
qualified him for his Chicago venture 
and his success, first symbolized in the 
present Commonwealth Edison Com- 
pany and later in a far flung public 
utility empire, has no parallel in the 
annals of public utility history. 

Having at his command a fund of 
technical knowledge of the science of 
generating and distributing electric cur- 
rent for commercial gain and possessed 
with a rare genius for organizing, Insull, 
during the intervening 40 years, gradually 
pushed his copper wires beyond the con- 
fines of the Chicago district into 30 
states of the Union, extending from the 
Rockies to the Atlantic Seaboard, cross- 
ing the northern and southern boundaries 
of the country into Canada and Mexico. 
At the end of the last decade he con- 
trolled properties valued at close to two 
billion dollars, yielding an annual re- 
venue of approximately $400 millions. 


A LITTLE more than forty years 


Building an Empire 


Under the Insull mantle in succession 
came Commonwealth Edison Company, 
Public Service Company of Northern 


What of the Insull Utilities? 


By JAMES C. DE LONG 
Editorial Staff, Tae Financia, Worip 


Samuel, his brother Martin and the son 
Samuel, Jr. 

Despite the inherent soundness and 
the smooth operation of the giant Insull 
machine new capital, far in excess of the 
family’s capacity to furnish, was con- 
stantly needed and all of this could not be 
acquired without further sacrifice of 
priceless voting stock. When it appeared 
imminent that working control was in 
danger towards the close of the past 
decade, Insull and his associates formed 
two quasi-investment trusts, Insull Util- 
ity Investments, Inc., and Corporation 
Securities of Chicago, which purchased 
the personal holdings of the Insull family, 
paying therefor in voting stock and eash, 
raised through the sale of their own 
securities, a large portion of which was 
non-voting. These two units have shared 
the vicissitudes common to all investment 
trusts during the past. three years as a 
result of declining market value of 
securities owned. 


Depreciation in Value 


At the end of 1931, Insull Utility In- 
vestments, Inc., held securities worth 

77.9 millions at market price, although 
these same securities had been acquired at 
a cost of $252.3 millions. Securities held 
by Corporation Securities of Chicago 
which cost that company $145.4 millions 
were worth $33.9 millions at the end of 
last year. Aggregate market value of 
securities held by both companies on 
December 31, 1931, was $111.9 millions, 
or $285.8 millions below cost. Despite 
this shrinkage, however, Insull working 
control would not have been in serious 
question had financial operations been 
confined to the public. Unfortunately, 
however, the companies resorted to bank 
borrowing and at the end of last year 


ment has been worked out. As 

long term security debt of the two 

units now amounts to $93.1 million 
as compared with not much more thay 
$25 millions available for bondholders 
no equity remains for either preferred o, 
common stocks. 

However, the present position of Insull 
Utility Investments, Inc., and Corpora 
tion Securities of Chicago, has no direct 
bearing upon the standing of the holding 
and operating companies of the Insull 
system, other than the possibility of g 
sympathetic influence on market prices, 
During December and January, People 
Gas, Light & Coke, Commonwealt) 
Edison and Publie Service of Northern 
Illinous sold additional common stock to 
reimburse their treasuries for expendi- i 


al 


tures made for construction during the 
past year, also providing ample funds for 
financial needs for the current year. ll 


three enjoyed a moderately satisfactory : 
working capital position at the year end §> a 
and only one, Public Service of Northen 
Illinois, has any 1932 maturities. 

ever, the bonds of this company (aggregat- ri . 
ing $12.4 millions) enjoy a high invest- — 
ment standing and the company should sl 


experience no difficulty in refunding all 
obligations when due. Net earnings of 
Peoples. Gas, Light & Coke in 1% 
exceeded 1930 results, those of Public 
Service of Northern Illinois about equaled 
the previous year while net of Com- 
mon wealth Edison was moderately 
lower. 


Coming Maturities 


In the case of Middle West Utilities 
Company, the largest unit in the Insul 
system, a somewhat different situation 
exists. Although the company has re 
leased no financial statement for the year 
1931, it has been officially stated that 
earnings for the year amounted to about 
90 cents per share as compared with 


Illinois, Middle West Utilities and close to 90 per cent of underlying securi- $1.12 in the preceding year; but ther whict 
Peoples Gas, Light & Coke, each one a_ ties had been pledged as collateral for remains the matter of June, 1932, matut § 4 
giant enterprise made up of smaller oper- short term bank loans of about $73 ties of $10 millions. It has been reported whic! 
ating units and presenting peculiar millions. As the market value of securi- that financial arrangements have already by 
problems of management and control. ties of both companies is now not much in been made to take care of this obligation expai 
So carefully had the empire been built excess of $100 millions, the companies when due the company could, of cours, § inq 

however, that supreme command was have had to contend with the problem of ask for an extension of near term matut 
vested in the Insull triumvirate; founder creditor banks and a “standstill” agree- _ ties. a 
TH 
INTER-RELATION OF PRINCIPAL INSULL UTILITY PROPERTIES . 
INSULL < CORPORATION 
UTILITY SECURITIES OF C 
\ \ INVESTMENTS > CHICAGO 
MIDDLE WEST PUBLIC SERVICE COMMONWEALTH PEOPLES ce I 

UTILITIES NORTH'N ILLINOIS EDISON LIGHT & 

> I 
Y 
[NATL ELECTRIC PR. UTILITICS] HORTH AEEICAR AUNT re 
[CEN. ILL. PUB. SER. [+7 UNITED PUB. SER. | POWER & LIGHT | . 
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and the 


Depression 


Drug Incorporated 


By A. WESTON SMITH, Je. 
Associate Editor, FinanctaL Worip 


LL was 
quiet on 
the merger 

front of the drug 
products industry 
during the past 
year, with no 
major consolida- 
tions and few of the 
minor variety con- 
ymmated, but plenty of sniping of whole- 
ale and retail prices caused some damage 
io profit margins which, it was hoped, 
vould prove to be relatively stable. On 
the whole, however, operations among 
ihe manufacturers of medicinal and drug 
preparations and the drug store chains 
were nominally satisfactory, for practi- 
ally every company in the field was able 
0 earn its annual dividend and also 
trengthen its financial position. Drug 
Incorporated did well despite the in- 
fuences of the depression and its accom- 
panying vicissitudes, but the year marked 
the first setback in profits which the com- 
pany has registered since it was organized 
carly in 1928 as a merger of United Drug 
ad Sterling Products. Small as the 
earnings decline proved to be, is it to be 
interpreted as a temporary interruption 
ina normal upward trend or does it 
mark the beginning of several years of 
diminishing profits? 


Too Much Merged? 


“Too much merged” is the epitome 
vhich has been applied on oceasion to a 
tumber of leading factors of industry 
vhich were built up with undue haste 
by merger and acquisition during the 
expansion era of fivo brief years ago. 
And too much merged are those com- 


panies which have since been unable to 
record in their profits any degree of 
stability through the introduction of 
operating economies. Drug  Incorpo- 
rated is much merged, there can be no 
doubt about that, but its expansion has 
been progressive, and each acquisition 
has been handled on a basis of coordi- 
nating production with distribution. 

Through its many mergers Drug In- 
corporated has developed into an inter- 
national manufacturer and distributor 
of a complete line of drug store products, 
which in itself represents the best rounded 
group of preparations sponsored by a 
single unit. The nationally advertised 
trade named products, as included in the 
tabulation below, enjoy distribution 
through drug stores all over the world, 
but they receive especial consideration in 
the chains controlled by Drug Incorpo- 
rated, which include some 700 Liggett, 
May, B. & R. Wolff-Wilson 
and Owl drug stores, 11,000 
Rexall druggist agencies and 
900 British Boots Drug 
Stores. 

The past year, because of 
its lack of mergers, afforded 
a well-earned breathing spell 
for Drug Incorporated, and 
an excellent opportunity for 
assimilating the several addi- 
tions which joined the family in 1930. 
The coordination of new acquisitions re- 
quires time and money, for it is seldom 
that operating economies can be immedi- 
ately effected, but the progress made last 
year in smoothing out the wrinkles which 
usually accompany a broad-scale consoli- 
dation of this kind should have a favor- 
able influence on operations of the future. 


THE DRUG INC. GROUP OF PRODUCTS 
Andrew’s Liver Salts Ingram’s Pine Bros. 

! pre's Aspirin Milkweed Cream Glycerine Tablets 
California Fig Syrup Shaving Cream Licorice Tablets 
Cascarets - Jpana Toothpaste Sal Hepatica 

Cook’s Dental oe Life Savers Seott’s Emulsion 
Dandelion Butter Color Three-in-One Oil 
anderine Fruit Dro - Vegex 
Dyes Mint Drop Vick’s 
Dr. Caldwell’s Medi d Cc 
, Midol edicate ough 
Syrup of Pepsin 
re James’ Mum d Th 
Family Remedies Neuralgyline roat 
odson’s Livertone Pape’s Diapepsin Venetia’ 
Drake’s Palmetto Phillips’ a 
Fletcher’s Castoria Cocoa Vitalis 
Gastrogen Tablets Cod Liver Oil Waite Dental Prepara- 
Herb Laxative Milk of Magnesia tions 


Complete lines of pharmaceutical 


products under the trade names 


Rexall, Purest and Owl. 
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The annual report for 1931, which has 
just become available, fails to reflect any 
important improvement which might 
have been expected from recent acquisi- 
tions, but it is rather apparent that the 
economies introduced were absorbed 
because of loss in sales volume which 
came as a result of lower prices and 
smaller purchases on the part of con- 
sumers. Drug Incorporated no longer 
publishes sales, but its gross profit for 
1931 at $66.4 millions represented a de- 
cline of 3.2 per cent from the record 
level of $68.6 millions for 1930. Operat- 
ing expenses dropped 3.9 
per cent to $43.1 millions 
from $44.8 millions, but it 
was in the ‘‘other income” 
item where a loss of over 25 
per cent was shown, cutting 
net income to $19.4 millions 
for a 7.5 per cent decline as 
compared with $21.1 millions 
in 1930. The loss of other 
income reflects the smaller 
contributions from partially owned for- 
eign subsidiaries. On a per share basis, 
net equalled $5.55 for 1931 as compared 
with $6.03 a share in 1930 and $6.35 a 
share in 1929. These earnings are not 
directly comparable in that the 1931 and 
1930 reports include and reflect the 
consolidation of earnings of wholly owned 
foreign subsidiaries, and the actual in- 
come received from partially owned 
foreign subsidiaries at depreciated value 
of exchange. The equity in undistributed 
earnings of affiliated companies amounted 
to over $1 million in 1930, or the equiva- 
lent of about 30 cents a share on the 
company’s 3.5 million no par common 
shares. 


Financial Position Improved 


The balance sheet reflects a marked 
improvement as compared with the close 
of 1930. Current assets of $61 millions 
(including cash and government securities 
to the amount of $26 millions), compared 
with current liabilities of $12 millions. 
On December 31, 1930, current liabilities 
of $60 millions of which only $23 millions 
was cash and equivalent, compared: with 
eurrent liabilities of $12.5 millions. Thus 
net working capital was stepped up to 
$48.9 millions from $47.8 millions during 
the year. Inventories show a moderate 

(Please turn to page 23) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 
“Bon: 1914-1927 1928 1929 1930 1931 1932 “Bond Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, Average 
95 95 ui 193 | 
a0 , 90 
T 
ler | 
70 10 i| 
65 Offerings 8 
| 
(000,000) 
rt) 40 1 
20 20 | 
10 10 
| | 
KEY; eam Average 40 Bonds, «++++ Commercial Paper, =" New Offerings (Daily Average) 


Edited by GEORGE H. DIMON 


HILE in the absence of any cons effect upon the bond market, is to be months of last year at any time in 1932: 
W enc evidence of improvement in found in the fact that the Dow Jones The probabilities now favor a relatively 
corporation earnings, the renewal average of bond prices recently advanced stable bond market, pending return to 
of the active easy money policy of the for twelve consecutive days. This does more prosperous business conditions, 
Federal Reserve Banks is not likely to not necessarily mean that we are wit- Approval by the Interstate Commerce 
lead to any sharp up-turn in bond prices, nessing the beginning of a major upward Commission last week of numerous appli- 
the reduction in the New York Reserve trend in bond prices. The probabilities cations of railroad companies for Recon- 
Bank’s rediscount rate and the buying are against a sustained advance. There struction Finance Corporation loans was 
rates for acceptances is another develop- is still considerable liquidation to be a favorable influence in the market for 
ment in the long series of anti-deflationary accomplished, notably the sale of the second grade railroad bonds, notably the 
measures, which can not help but have assets of banks which failed prior to the New York, Chicago & St. Louis (Nickd 
stabilizing effects upon the security initiation of operations by the emergency Plate), and St. Louis-San Francisco 
markets. The experience of the past two credit corporations, and this will naturally issues. Other railroads which received 
years has shown clearly that low redis- hold in check any upward trend in bond Interstate Commerce Commission ap 
count and bill buying rates alone can not prices which may develop. Furthermore, proval of loan applications were the 
prevent major declines in the bond no advance is likely to get very far Chicago & North Western, Erie, Souther, 
market, but the cumulative effects of a without some support in the form of Chicago & Eastern Illinois, Minneapolis, 
series of important measures, all aimed at tangible evidence of business revival. St. Paul & Sault Ste. Marie, Central of 
stemming the tide of deflation, should However, the operations of the Recon- Georgia, Mobile & Ohio and Western 
prevent any further large scale liquida-_ struction Finance Corporation, and the Pacific. Partly because of favorable action 
tion of bonds such as was witnessed in Federal Reserve Banks, under the new’ by the Reconstruction Finance Corpor 
1931. legislation should largely remove the tion and the Railroad Credit Corporation, 
Evidence that the Reconstruction causes of the wholesale liquidation of the prediction of the president of the 
Finance Corporation, the Glass-Steagall bonds in 1931, and there does not appear latter organization, that there would be 
legislation, and other anti-deflationary to be any reason to expect a repetition of no defaults on March 1 by any railroad 
measures have already had some direct the demoralized market of the last six (Please turn to page 31) 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Amount Interest Offering Yield or 
Basis 


Name of Issue Offered Date Price % 
Central Illinois Public Service Co............ 1,500,000 F.&A 88 7.00 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Canterbury Apartments (Chicago)........... first mtge. 7s....).... oe ee Te Entire 102 April 21, 1932 
first mtge.66“A"!......... Entire 104% April 1, 1932 
Embassy Realty Co.................. 1932-40..... 10,000 103 14-104 Mar. 1, 193 
‘Nore: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. ; 
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temerity a year ago to predict that 

confidence in this country would 
be so shattered in the ensuing twelve 
months period to account for the debacle 
that has been witnessed in the bond 
market. Liquidation of unprecedented 
proportions emanating from banks, insti- 
tutions and private investors, spurred by 
the urge for liquidity, drove the general 
level of bond prices to approximately 
the low point reached in the 1920 de- 
pression, which represented the nadir of 
the present century. The fundamental 
difference between the two periods, how- 
ever, rests in the fact that in the former 
period money rates were extremely high 
and would normally account for low 
bond prices, while recently the anomalous 
situation has prevailed of low bond 
price and easy money rates. Even Gov- 
ernments and the highest grade corpora- 
tion issues were not exempt from the de- 
flationary forces which disregarded all 
semblance of values, permitting the obvi- 
ous deduction that lack of confidence was 
the primary motivating influence for the 
Wholesale liquidation. Once started, a 
movement of this kind is accelerated by 


ee observers would have had the 


called secondary bonds which only ‘a 
short time ago were regarded as sound 
investment media, has been even more 
pronounced with prices at levels, which 
under ordinary conditions would fore- 
shadow wholesale receiverships. This 
despite the fact that the bulk of such 
companies continue to enjoy satisfactory 
financial positions and are solvent in 
every respect. The matter of selectivity 
among bonds is just as important as in 
considering commitments in any other 
class of securities, but through the 
exercise of reasonable discrimination and 
proper diversification, the investor has 
the opportunity of capitalizing on the 
forces of pessimism which have been 
largely responsible for these conditions 
and, without undue risks, secure at fifty 
cents on the dollar intrinsically sound 
bonds to afford a very liberal return, and 
prospects of material enhancement in 
market value. Eventually the spread 


between open money rates and the re- 
turn afforded on the highest grade bonds 
will narrow, and when the point has 
been reached where the return on the 
latter issues is no longer attractive, a 
greater demand for secondary issues of 
satisfactory standing will make itself 
apparent. That this process is now 
operative is indicated in the continued 
strength of prices for Government and 
other prime issues which has been wit- 
nessed in recent weeks, reflecting the 
various steps which have been taken to 
strengthen the credit structure and revive 
shaken confidence. 


Checking Deflation 


The cumulative effeets of the various 
measures which have been instigated for 
the purpose of checking the elements of 
deflation, should find logical reflection in 
the bond market, as timid eapital seeks 
employment in more lucrative channels. 
The first volley against unnecessary 
bond liquidation was fired last autumn 
with the formation of the National 
Credit Corporation, created for the pur- 
pose of extending aid to banks which 
were faced with the problem of meeting 
undue strains imposed on their resources 
by loss of confidence in the banking 
situation, forcing them to liquidate 
readily marketable investment holdings, 
thus adding further fuel to the fire of 
liquidation. The next step was the 
creation of the Railroad Credit Corpora- 
tion, designed for the purpose of tiding 
over temporarily embarrassed railroads 
by loans to meet interest requirements, 
as it was practically impossible under 
prevailing market conditions to borrow 
from the banks or to obtain new capital 
from ordinary channels. The Recon- 
struction Finance Corporation was un- 
questionably the Government's trump 
card in the campaign against unwarranted 
deflation, the fundamental purposes of 
this ageney being, quoting from section 
5 of the Act creating it: ‘‘To aid in 
financing agriculture, commerce and in- 
dustry, including the exportation of agri- 
cultural and other products. . . .” 

Following closely on the heels of this 
important measure came the passage in- 
Congress of the Glass-Steagall amend- 
ment to the Federal Reserve Act, making 
United States Government securities 
eligible as collateral backing for Federal 
Reserve notes in excess of the minimum 
gold cover of 40 per cent, and also liberal- 
izing the basis of collateral eligible for 
rediscount at the Reserve banks. This 
act was aimed to permit a wider utiliza- 
tion of eredit facilities, and strengthen 

(Please turn to page 24) 


TEN BONDS AT FIFTY CENTS ON THE DOLLAR 


: Times Fixed 
its own momentum as bank resources be- Recent Yield Chgs. Earn. 
tome impaired by continuously declining Price Current Net 1930 1931 
quotations, leaving only the alternative 

banks to remain sufficiently liquid to Chicago Gt. Western, ist ...........48 1959 54 74 825 1.75 1.48 
meet the demands of frightened de- Chic, Mil. & St. Paul, gen. ..........3148 1989 53 66 6.70 1.29 0.69 
Positors. The complete demoralization fjectric Pr. & Lt., deb.............. 5s 2030 55 91 91 £1.57 1.43 
of the bond market in the closing months Hudson & Manhattan, income ....... 5s 1957 58 86 9.37 1.53 1.41 
of 1931 is evidenced in the wide spreads New England Gas & Elec.,deb........ 5s 1947 59 85 10.5 Fo ee 
Which existed between bid and asked Phila. & Reading Coal & Iron, deb... . -6s 1949 48 = og he | a 
Prices, five points being relatively com- Phillips Petroleum, = 
mon for sound investment issues and run- Wheeling Steel, 1st ref. Yas 


hing as high as forty points in less active 
issues, 


' The decline in quoted values of so 
MARCH 9, 1932 


*9 months ended Sept. 30.—+1931, not yet reported. 
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These reviews 


were written immediately preceding closing time of this issue 


The ratings “A,” “B,"” “C," “D," used in this department, are taken from THE FINANCIAL WORLD’S Appraisal of Listed Stocks 


Adams-Millis 4 “B+” 


The consistently favorable earnings record 
of Adams-Millis was only mildly influ- 
enced by the unfavorable conditions of 
last year, when the company earned $4.72 
a share as against $4.83 in both 1930 and 
1929. Its low priced hosiery line had a 
responsive outlet in the chain stores and 
through recent expansion the company 
plans to go in for full fashioned hosiery. 
It is hoped that in entering this field it 
will not suffer the draw-backs of those 
already in it, where the keenest competi- 
tion prevails. A yield of 8 per cent from 
a dividend earned more than twice over 
is an unusual situation worthy of atten- 
tion. 


Affiliated Products dolled earnings up to 
$2.63 a share over $2.01 in 1930. 


American Home Products4 “A” 


Quiet accumulation has been going on in 
the shares of American Home Products 
based on the favorable showing of earn- 
ings last year when $5.52 was earned, 
representing an increase of 2 cents over 
the previous year. This is ample cover- 
age over the $4.20 annual dividend 
(paid in monthly installments) and the 
yield of 9 per cent adds further attrac- 
tiveness. Sales for 1931 of $16.5 million 
were above the $14.9 million volume in 
1930 and a slightly better recovery of 
operating profits from this total speaks 
highly for the ability of management. 


The anticipated reduction in dividend for 
American Safety Razor came with a cut to 
$3 from $5. 


Am. Smelting & Refining 4 “C4” 


The action of American Smelting & Re- 
fining in closing its Monterey, Mexico, 
smelter for a few weeks this month in 
order to divert bullion to its Perth 
Amboy (New Jersey) plant was agreed 
upon by both the Mexican Government and 
the majority of employees at the plant. A 
group of 400 workers, in protesting 
against the company’s decision, have 
started a hunger strike, despite the pro- 
posal of the company to pay one-fifth 
of the regular salaries during the shut 
down. The company operated at a de- 
ficit, after preferred dividends, of $7.4 
millions in 1931 against a profit of $3.77 
per share of common in 1930. 


Anchor Cap covered the $2.40 dividend 
with 4 cents to spare and is yielding 15 per 
cent. 


Auburn Auto4 


Pronounced weakness in the shares of 
Auburn is credited to abandonment of 
pool .activities and heavy sales of the 
stock from within the autmobile indus- 
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try. It is generally conceded that Au- 
burn will not make as favorable a showing 
in the early months as was recorded a year 
ago. Keener competition and a late de- 
livery of show room models are the prime 
causes which will add to heavier operating 
costs when a reckoning of the first 
quarter earnings is made. 


Low potato prices are adversely affecting 
Bangor & Aroostook loadings. 


Beech Nut 4 “B+” 


Earning at the rate of $1.12 for the last 
quarter, Beech Nut reported $4.75 a share 
for 1931 as against $5.52 in the previous 
year. Net profits dropped slightly less 
than gross sales so that price cutting has 
not adversely influenced the profit ratio. 
The company added substantially to its 
eash and security holdings and thought 
well enough of the showing made to 
increase its holdings of its own stock. 
With this measure of dividend coverage 
over the $3 dividend, there appears little 
doubt of its safety and the yield is 
attractive. 


Bendiz has reduced the dividend from $1 
to 60 cents until the motor outlook has 
cleared up. 


Borg-Warner 4 


The official report of earnings by Borg- 
Warner is likely to show profits only one- 
half those of 1930, when $1.66 a share was 
earned. Unusually heavy write-offs at 
the year end made it necessary to reduce 
the 87-cent earnings shown for the 
nine months. Being twenty cents short 
of the dividend being paid, it remains for 
directors to decide whether the current 
rate will be maintained or a cut made 
until the improving trend noted so far 
this year continues further. A subsidiary 
is producing a new line of copper radia- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Adams Millis.......... B to B+ 
B+ toB 
B+ toB 
Johns-Manville ........ C+ toC 
Melville Shoe......... B toC+ 
National Acme....... C toD+ 
Omnibus Corp. ........ D toD+ 
PREFERRED 

Omnibus Corporation ...D+ to C 
C toD+ 


tors for domestic and general heating 
purposes and the trend toward this type 
of low pressure steam heating is regarded 
as holding interesting possibilities, 


Rumors of acquisition of A. M. Byers by 
U. S. Steel are again going the rounds. 


Case, J. I.4 “C+” 


Reporting net earnings of $163,729 for 
1931, Case did not take into account a 
special write-off for foreign exchange 
adjustments which amounted to over $1 
million. This should properly be charged 
to operations, and a final net loss of 
$885,270 would result. After payment of 
$712,000 dividends on the preferred and 
$577,000 on the common, the deficit would 
be $2.17 millions compared with a profit 
of $727,000 in the preceding year in 
which larger dividend disbursements were 
made on the common stock. These fea- 
tures are apparently ignored in the 
market action of the stock which finds 
its prime motivation in the size of the 
short interest and the velocity of turnover. 


A smaller deficit and a strengthened finan 
cial position were reported by Certainteed 
Products. 


Coca-Cola 4 


Coca-Cola disappointed part of its fol- 
lowing in declaring only the usual extra 
dividend of 25 cents a share where many 
had expected that the regular rate would 
be marked up to include the extras in 
making them a fixture. Any hesitancy 
in taking such action should not have 
been prompted from the showing of 
earnings, with 1931 results likely to be 
around $11.80 a share. However, there 
are other factors in the outlook for Coce 
Cola that demand recognition and stock- 
holders should find room for commend& 
tion in having a management that cal 
make such a favorable showing in the 
face of conditions. 


Colgate-Palmolive sales were off 89 millions 
but net was reduced less than a million. 


Con. Gas of New York 4 by 


An increase of approximately $4 millions 
in gross was more than offset by increased 
taxes, depreciation charges, and interest, 
bringing net income of Consolidated Gas 
down to $4.94 a share as against $5.06 
in 1930. The shrinkage is small and stil 
affords ample dividend coverage, but the 
point is made that increased interest 
charges are a recurring feature and 
increased capitalization will tend to make 
the load heavier unless new ways 4? 

means can be found for increasing output. 
The company has applied-to the Publie 
Service Commission for permission @ 
issue 12,895 shares of $5 cumulative pre 
ferred and 26,157 shares of common @ 
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n urities of New York & Queens 
seo Light & Power which together 
with designs upon Long Island Lighting 
should furnish an outlet in the fastest 

wing section in its territory. It is a 
long time since Consolidated Gas was 
available at twelve times current earn- 
ings with a safe yield of nearly 7 per cent. 


Diamond Match reports a slight drop in 
income (less than 1 per cent), but an in- 
crease in Federal Taxes of 25 per cent. 


Dominion Stores 4 “B+” 


Having declared a special dividend a few 
months back, because stockholders have a 
greater need for extra compensation in 
these times, Dominion Stores reported 
earnings for 1931 equal to $1.85 a share 
against $1.87 in the preceding year. 
This was accomplished by way of in- 
creased sales of $25.2 millions against 
$24.1 millions as an offset to price cuts. 
Stores increased from 510 to 552 in the 
year. The management is not slow to 
grasp opportunities, for the balance sheet 
reveals a reduction in cash and call loans 
to permit increasing the holdings of Ca- 
nadian bonds from $282,000 to $885,750. 


Faton Azle has $7 a share in net quick 
assets and a change of name to Eaton Manu- 
facturing in prospect. 


Electric Auto-Lite4 “BR” 


Itis reported that Ford is building a plant 
near Ypsilanti for the purpose of manu- 
facturing the bulk of his own electrical 
equipment requirements. Cost of the 
project is estimated around $750,000 and 
plans eall for completion by the end of 
July of this year. Companies manufac- 
turing electrical equipment for Ford in- 
dude Electrie Auto-Lite, United Ameri- 
ean Bosch and Champion Spark Plug 
Company. While the exact amount of 
Auto-Lite’s business with Ford is not 
known, it is probably of sufficient volume 
to make its loss felt in the total operations 
of the company, and a definite element of 
uncertainty has thus been injected into 
the situation to offset the comparatively 
favorable showing which the company 
has been making during the past year. 


General Railway Signal has reduced the 
lividend to $3 from $5 previously paid. 


_tions are in excess of $24 millions. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 

Pes Sound Bonds ...... 25 
ll. ... Sound Preferreds .25 
Hl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program, 


General Theatres Equip. 4 “D” 


Receivers have been named for General 
Theatres Equipment after admission 
by the company of insolvency. On 
December 31 the corporation had cash of 
only $2,500 on hand and current obliga- 
So 
does another of the boom day dreams 
turn into a mghtmare. The troubles 
center around the difficulties of Fox Film, 
which the Clarke interests obtained in 
outbidding Electrical Research, a sub- 
sidiary of Western Electric which in turn 
is owned by American Telephone & 
Telegraph. <A reorganization is all that 
is left and it must necessarily be a drastic 
one to protect the remaining assets. 


Gillette earnings estimated at 50 cents for 
January are based on new “‘blue blade’’ 
shipments. 


Gold Dust 4 “B” 


With no interim reports issued the sharp 
reduction in Gold Dust earnings for 1931 
occasioned some little surprise. Earning 
at the rate of $1.73 against the $2.50 
dividend suggests the necessity of a 
dividend adjustment in closer accord 
with earnings. In the preceding year 
$3.51 a share was earned, which was 
double the income for last year. The 
present yield of 15 per cent suggests a 
reduction to around 9 per cent which 
would be in conformity to a fair price to 


earnings ratio. The balance sheet shows . 


an addition of over $5 millions of market- 
able securities, which can be taken as an 
expression of confidence on the part of 
the management toward their own stock. 


The pool in Johns-Manville must buck a 
net of 8 cents a share and suspended 
dividends. 


Mack Truck 4 


Heavy write-offs at the year-end resulted 
in Mack Truck reporting a net loss of 
$3 millions. Depreciation deducted $2.4 
millions and inventory adjustments took 
$1.2 million. The valuation of tools for 
various models has been depreciated 
down to $1. Sales for the year were 
down 37 per cent; cash was more than 
doubled, amounting to about $7 a share 
after deducting current liabilities. The 
net current asset value is equivalent to 
$40 a share and the ratio of assets to 
liabilities is close to 20-to-1. With the 
stock calling for only double the cash 
equivalent behind it, the stock fully 
discounts uncertain dividend prospects, 
with future payments depending entirely 
upon the generosity of the management 
in dipping further into surplus. 


Marshall Field reports a net loss of over 
$5 millions on sales of $114 millions. 


Melville Shoe 4 “C4” 


Although conducting the largest retail 
shoe business in the country (6.5 million 
pairs sold last year) Melville was not able 
to cover dividends by more than the 
narrow margin of 9 cents, with earnings 
amounting to $2.09 a share. Dollar sales 
of over $26 millions were a reduction of 
8.27 per cent from the year before, when 
$3.24 a share was earned. The chain 
now consists of four less stores than a year 
ago, being made up of 474 John Ward, 
Rival and Thom MeAn units. There are 
two special stores operating in New York 
under the trade name of Courdaye. 
Cash on hand was more than enough to 
cover current liabilities twice over. 


Price cuts will probably produce another 
large deficit for Montgomery Ward in the 
first quarter. 


National Dairy Products4 “B+” 


Strength in the dairying stocks, particu- 

larly National Dairy, contradicted the — 

many adverse factors that are supposedly 

facing this group in the coming year. 
(Please turn to page 22) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared 
With a With 
Year Ago Present 


GAmusements ...... 
Automobile, Passenger De 
¢Automobile,Commercial 
Chemicals 


Farm Equipment. . . . 


*Changed from last week, see page 4. 


EXPLANATORY NOTE: This tabulation is pre 


be revised as warranted by developments. 


‘corporate earnings as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


Present as a base. 


Current Future 
Earnings Earnings 
mpared 
With a With 
Year Ago Present 


¢ Electrical 
Companies... . .t 
Leather and Shoes... .B 
Machinery and Tools . .B 
GMerchandisers...... 
GOffice Equipment ... 
QPublic Utilities... ..Pe 


Equipment..B 


Current Future 
Earnings Earnings 
m pared Compared 
With a Wkh 
Year Ago Present 


GRadio............. 
GRailroads ......... 
QRailroad Equipment. . . 


GTextile............ 


QTire and Rubber... 


@ Seasonal trend. 


pared on the basis of conditions existing at the present time, and future presentations will 
The left hand indicator shows by its peeves above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, 


using the 
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Aside from other general factors, 
the earnings prospects of Mathieson 

- Alkali depend largely upon the price 
conditions of its standard products, 
soda ash, caustic soda and chlorine. 
They are in the class of producer 
goods and the bulk is sold on a con- 
tract basis. These contracts are us- 
ually eoneluded during the last two 
weeks of December and the first half 


ECUPERATIVE powers of the 
R chemical industry following periods 
of previous depressions have given 
an excellent account of themselves and 
there is no reason why this rule should not 
vindicate its validity under prevailing 
conditions. Compared with other indus- 
trial enterprises, chemical companies in 
the aggregate have shown relatively favor- 
able results during recent years due to a 
more satisfactory price structure and con- 
tinuous improvements of production pro- 
cesses. As an industry of basie supply, 
its prospects depend largely upon in- 
creased activities in its principal con- 
suming outlets and once this goal is 
obtained, leading chemical corporations 
are expected again to follow their former 
upward earnings trends. 


Principal Products 


Although originally incorporated before 
the turn of the century, Mathieson Alkali 
Works has acquired its prominent posi- 
tion in the heavy chemical industry only 
during the past 12 years. It ranks now 
as one of the largest producers of alkalis 
ineluding soda ash, caustic soda, chlorine, 
bleaching powder, synthetic ammonia, 
bicarbonate of soda, solid carbon dioxide, 
hypochlorites and similar products. The 
company has achieved the reputation of 
being the world’s largest producer of. 
liquid chlorine, which is used principally 
in bleaching paper and textiles and also 
in refining of gasoline. 

Soda ash (sodium carbonate) is princi- 
pally used in the manufacture of glass, 
which industry consumes over 40 per cent 
of the country’s production of this chemi- 
cal. Smaller amounts are used in the 
chemical and soap industry, the manu- 
facture of cleansers and modifiers and in 
the pulp and paper industry. 

Caustic soda, the, other leading alkali 
product of the company, is distributed to 
numerous industries, none of which pre- 
dominates in consumption. The major 
outlets are petroleum refining, rayon, 
soap, chemicals, textiles, rubber reclaim- 
ing and pulp and paper. The rayon in- 
dustry and petroleum refining during 
the last several years have been main- 
ly responsible for the growth. and main- 
tenance of consumption of this alkali 
product. 
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of January and mostly at substan- 
tial discounts from quoted spot prices for 
those materials. The price declines for 
contracts were especially severe for the 
1931 season and this factor is principally 
responsible for the shrinkage in earnings 
for last year. In addition to the sharp 
price cuts, the volume of business avail- 
able was less than in previous years but 
it is claimed that reductions in manu- 
facturing costs have to a large extent 
offset this factor. For the 1932 contracts 
the price situation has been slightly 
better as the competing manufacturers 
refrained from the price cutting practices, 
to which they resorted in 1931 to their 
own disadvantage. The 1931 experience 
apparently demonstrated to them that 
distribution obtained at the sacrifice 
of profits is not worth while. 
the present price situation is still far from 
satisfactory and Mathieson Alkali stated 
in its last report that it is essential that 
the prices for its standard products be 
further advanced to give adequate return 
on the extremely large plant investment 
which the alkali industry requires. 

While thus for the current year con- 
tracts have been placed at prices above 
last year’s levels, there still is some doubt 
as to whether volume can be maintained 
in the face of the continuance of the 
current depression. It is obvious that a 
further shrinkage in volume of business 
would completely offset the advantage of 
better prices, as it is characteristic of the 
industry that per unit costs rise sharply 
with declines in volume. However, 
last year saw the completion of the large 
reconstruction program upon which the 
company was engaged for several years 
and no further expenditures on this ac- 
count are anticipated for the current year. 


Earnings Record 


The company’s statistical position and 
earnings record for the last several years 
is shown in the accompanying tabulation. 
Last year’s earnings of $1,394,106 were 
equivalent to $1.88 per share as against 
$2.96 per share for the previous twelve 
months. Latest results failed to cover the 
current $2 dividend rate; considering the 


_ prospects for 1932, an adjustment of this _ 


rate would appear quite logical, and is 
already suggested by current quotations 
for the company’s common stock, which 


However,. 


Mathieson 
Maintains 


Position 


AA 


is selling on an indicated yield basis of 
over 14 per cent. A revision to a $1 
annual basis would still offer a satisfac. 
tory return. 

Financial policy has been very eop. 
servative. Year after year large amounts 
have been set aside for depreciation 
obsolescence and depletion, last year’s 
allotments to these reserves amounting 
to $1,146,442, or the equivalent of $1.75 
per share. In the aggregate the con. 
pany has been writing off at the rate from 
25 to 35 per cent against current earnings 
to cover depreciation, obsolescence and 
depletion, which, considering the nature 
of the business, may be regarded as quite 
liberal. According to the balance sheet 
as of December 31, 1931, Mathieson 
Alkali is in a sound financial position, 
with total current assets of $2.7 millions 
(of which $607,000 in cash) as against 
current liabilities of $759,000. The 
company’s capitalization includes $2.4 
millions in preferred stock, the only 
senior issue preceding the common stock, 
of which 650,436 shares were outstanding 
at the end of 1931. Ultimate retirement 
of the preferred is provided through a 
sinking fund. 


Current Prospects 


The company’s past record would 
indicate that with a return of general 
business conditions to anything like 
normal, former earning power should be 
quickly retrieved. Prospects for the 
eurrent year depend to a large extent 
upon maintenance of volume of output, 
and the price structure for the company’s 
standard products, which has been weak, 
although the contract section was slightly 
above 1931 levels. Continuance of 
recent improvement in the textile indus 
try would be at least one important favor- 
able factor, and any material revival in 
automobile sales and new construction 
would be largely reflected in the com- 
pany’s fortunes inasmuch as the demand 
for soda ash would be materially e 
panded for use in the manufacture of 
glass. 


EARNINGS RECORD 


Year can Share *Divid. 
$1,394,107 $1.88 $2.00 
2,096,007 2.96 2.00 
2,324,276 3.31 1.875 
2,091,402 3.26 1.50 
a 1,832,916 2.82 1.00 
1,679,486 2.19 0.25 


*Adjusted for 300 per cent stock divi 
paid in April, 1929. 
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COLUMN 


Ts elaborate defense of President 


Whitney, of the New York Stock 

Exchange, before the House Ju- 
diciary Committee, of short selling as 
useful and necessary to a free security 
market, has failed to carry conviction 
outside of the Kxehange membership 
whose approval necessarily is biased. 
It appeared to the outsider, who has 
no interest in the subject from a tech- 
nical standpoint, that as a pleader he 
overpled his cause, and as result of 
his zealous testimony he has only in- 
creased the public demand for an open 
investigation of this entire controversy. 
As a result of it, a more intelligent de- 
termination may be arrived at as to 
whether bear raiding has been responsible 
to any measurable degree for retarding 
our economic recovery, as is charged in 
circles whose responsibility is as much to 
be credited for sincerity as are those of a 
contrary point of view. 


To lay the ecards on the table in- 
jures no just cause, but makes it 
only that much stronger. For that 
very reason the Stock Exchange 
fraternity should welcome, instead 
of belittling, whatever investigation 
Congress plans to conduct. The 
public has the right to know the 
actual facts. 
A 


P TO the present moment the 

head of the Exchange has merely 
presented a prima facie case, and this 
he has ably done with what material 
he had in hand. The other side still has 
to put in its evidence, and when both 
sides are presented, then the public, as 
a jury, will be in a position to render a 
fair verdict. Until all these facts are 
revealed a certain degree of skepticism 
will prevail anent some of the statements 
contained in Mr. Whitney’s elaborate 
statement on short selling, for it involves 
confusion over the technique of the 
practise and the known abuses which 
have crept into it. In his Syracuse 
speech, Whitney boldly asserted that 
selling for the short account involved 
but a small percentum of the actual 
dealings and of the total number of 
listed shares. Before Congress he ad- 
mitted that were it not for short selling 
the Exchange would have been com- 
pelled to close months ago. 


In that event it might have been 
far more desirable for it to have 
closed, instead of allowing its 
facilities to be employed by ma- 
terialistic speculators, to hammer 
down security values at a tremen- 
dous cost to the investing classes of 
the country. 


a 


I" IS well to point out here several other 
points of variance between defenders 
of short selling and those opposed to it 
as having a venal influence upon security 
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values. The 
claim is made 
that short sell- 
ing is no more 
vicious than 
manipulation 
in a boom market with the object of 
inducing investors to pay inflated prices 
for stocks. Broadly, this is quite true 
*but the axiom in law that one violation 
can not condone another applies with 
equal force to security transactions; each 
must be judged on its own status. Both 
are open to criticism and if any control 
can be placed over them without inter- 
ruption. to a free market then, in the 
interest of the public and for the security 
of the nation’s financial structure, such 
brakes against abuses should be provided. 


If such a necessity exists it will 
emerge from an open investigation, 
and yet it should not be one-sided. 
If there need be brakes to check 
dangerous speculative proclivities, 
they should be quickly clamped 
down upon excesses on the up side 
as well as the down side. 


A 
QHORT selling is compared to similar 


transactions in commodities. Yet this 
is not a fair analogy. The principal con- 
sumers of commodities as raw manu- 
facturing material, who have to buy them 
long in advance of their actual need, are 
foreed to sell as a hedge so that this cost 
item in their business is not subject 
to violent fluctuations. But the seller of 
stocks is not usually hedging against a 
purchase; that is done only by sellers 
against securities ‘‘in the box’ to assure 
themselves against loss; the usual short 
seller aims to secure a profit to be realized 
if the transaction can be covered at a 
price much lower than that at which the 
sale was made. He contributes no stabil- 
ity to a market, and hence, from an 
abstract moral position, there can be 
little justification in an operation whose 
benefit is to be derived from another indi- 
vidual’s loss. Such dealings create public 
antipathy because of the ensuing misery 
they produce. 


No blanket indictment has been 
found against short selling being 
wholly responsible for the decline in 
security values from their peak 
prices of 1929, but against its so- 
called abuses, which have largely 
contributed to reducing values in 
two years from $90 billions to $25 
billions. 
A 


N STILL another respect has the Stock 
Exchange weakened its own case. If 
short selling is practical and useful, then 
why did it become necessary the day the 
pound fell from grace to suspend all such 
operations for the market’s protection 
and to use the supposed four million share 
(Please turn to page 25) 


Bonds 
for Investment 


Our March Bond Circular 
contains an extensive list of 
bonds diversified as to type, 
maturity, yield, and other 
investment considerations. 


We shall be glad to supply 
copies of “Bonds for Invest- 
ment” upon request. 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 


NATIONAL GROUP 


NATIONAL 
ELECTRIC POWER COMPANY 
NATIONAL 
PUBLIC SERVICE CORPORATION 


A part of the 
MIDDLE WEST UTILITIES SYSTEM 


ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders for 

or sale of ots, 
ae in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON e RUBBER 


Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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What About Cigarette Taxes? 


ined to carry through its proposal of 

an increase of one-sixth in taxes now 
levied against cigarettes, which would mean 
that each package of 20 would carry a 
7-cent tax stamp instead of the present 
6-cent stamp. But what will the manu- 
facturers do about this increased levy? 
Will they merely pass it on to the con- 
sumer, raising the retail price and perhaps 
add impetus to the present mode to econo- 
mize on everything, even including cigar- 
ettes, or will they themselves absorb the 
l-cent increase? None in authority in the 
industry has yet given any indication of the 
policy which would probably be pursued, 
and the manufacturers may feel that 
that is a bridge to be crossed when they 
come to it. Nevertheless, it is possible to 
figure out the results of whichever 
method is adopted. 

The present wholesale price of $6.85 
per thousand for the four leading brands 
(manufactured by American Tobacco, 
Reynolds, Liggett & Myers and Lorillard) 
includes the present 6 cents per package 
tax, but it is also subject to 10 per cent 
and 2 per cent dealers discounts. Thus 
the manufacturer actually receives only 
$3.04 per thousand. To absorb the 
additional one-cent tax would mean that 
the latter figure would be reduced to 
$2.54, a loss in revenues amounting to 
about 1614 per cent. Can the companies 
afford a loss of that size? The answer is 
yes, for eight months ago they raised 


Administration appears determ- 


prices from $6.40 to the present $6.85 in 
an unsuccessful attempt to end retail 
price cutting. On the old $6.40 basis the 
manufacturer had a net return of $2.64 a 
thousand, only 10 cents more than if 
they were to assume the proposed tax. 
As an offsetting factor, tobacco prices 
have been declining sharply during the 
past several years. Although it may be 
true that the tobacco was bought two 


years ago for the cigarette which you 
smoke today, the fact that the 0 N 
Labor Bureau’s tobacco price index hag 
declined from $20.13 a hundred pounds 
in 1929 to $12.40 a hundred for 193) 
clearly shows that raw material costs haye 
come down sufficiently to allow the manu- 
facturers to forget the 10 cent logs as 
compared with prices in effect prior to 
June of last year. 

If the tax is to be passed on to the 
smoker, those retailers who still insist op 
15 cents a package will be charging 16 
cents, and some of the chain stores which 
have been selling two packages for 27 
cents will also have to raise their prica 
unless they are willing to see their present 
1.4 cent per package gross profit reduced 
by 711% per cent. In order to retain the 
little profit they now obtain, their price 
would have to go to 29 cents for two 
packages, or 15 cents for a single pack. 
Those prices apply to sales made in states 
having no tax of their own, of course. 

Incidentally, it might be well for the 
legislatures to remember that the present 
6-cent levy was a war time measure, and 
enacted when the retail price was uni- 
formly 20 cents for 20. And in view of the 
fact that about $450 millions (about 20 
per cent of the total) of estimated Federal 
revenues for the coming fiscal year would 
be derived from the present tobacco tax 
schedules, it might also be well to remem- 
ber the old adage about killing the goose 
which lays the golden eggs. 


Uruguay’s Bonds and American Investors 


FTER a gallant fight against 
A overwhelming odds in which Uru- 
guay sacrificed a substantial part 
of its gold reserves, it has had finally to 
yield to the inevitable and to declare 
its inability to continue for the time 
being the sinking fund service on its 
foreign obligations. Simultaneously with 
this announcement the government 
of the Oriental Republic of Uruguay 
through its diplomatic representative in 
the United States stated that definite 
and appropriate provisions have been 
made for the payment during 1932 of all 
maturing interest coupons of its external 
bonds. By law the Bank of the Re- 
public has been authorized to export up 
to 3.9 million Uruguayan gold pesos 
during the current year in case a short- 
age of foreign exchange cover might de- 
velop in Montevideo. While thus a 
continuance of interest service on Uru- 
guay’s foreign bonds for the year 1932 
is assured, it depends entirely upon the 
further development of that country’s 
trade balance whether the current par- 
tial moratorium will have to be extended 
next year and include also interest pay- 
ments on foreign obligations. 

Like the conditions prevailing in other 
South American republics, the current 
difficulties for Uruguay are the result 
of the drastic decline in commodity prices 


and the complete standstill of capital 
inflow from abroad. With a population 
of nearly two million and an area ap- 
proximately of the size of the State of 
Oklahoma, Uruguay is primarily an 
agricultural country. Its national wealth 
depends almost exclusively upon its 
live stock industry. Over 90 per cent 
of the total annual exports are repre- 
sented by pastural products and about 
92 per cent of the country’s total area are 
devoted to livestock grazing. More than 
30 per cent are accounted for by ship- 
ments of wool, which together with the 
export of frozen mutton gives the raising 
of sheep a participation of one-third of 
the total exports. Next in the list are 
hides and skins, which represent about 
15 per cent of the total exports. Meat 
and meat extracts, as well as wheat and 
linseed account for the bulk of the re- 
maining balance. 


Exports Off Sharply 


Price developments for these commodi- 
ties during the past two years explain 
the drop in value of Uruguay’s exports, 
which has been accentuated by a decided 
drop in the purchasing power of that 
country’s best customers. For the first 
nine months in 1931 exports were valued 
at 58 million pesos as against 79 million 
pesos for: the corresponding .period in 
1930. Imports, on the other hand, de- 
clined by only 1.6 million pesos for the 


same period in 1931, turning the 1930 
favorable trade balance of approximately 
13 million pesos into an unfavorable 
balance of about 7 million pesos for the 
same 1931 period. Furthermore, for a 
number of years national expenditures 
on social services in Uruguay had steadily 
increased, throwing the budget out of 
balance. This factor together with an 
unfavorable trade balance and the prac- 
tical impossibility of new credit arrange 
ments abroad proved too much of a strain 
on the Uruguayn currency system, and 
the peso gradually depreciated .to its 
current quotations of a discount of 54 
per cent of par value, thereby increasing 
the real burden of that country’s foreign 
debt by the same percentage. 

Present budgetary difficulties are the 
same as in all countries which have beet 
hit by the prevailing depression and the 
remedies applied are also alike, a cut 
expenditures and increased revenues 
through new taxes. Uruguay has de 
creed a salary reduction of public 
employees and raised the land taxes. 
On the other hand, in an endeavor 
improve the balance of trade the country 
has drastically increased its import tarifls 
and in some instances has made them ab- 
solutely prohibitive as far as articles are 
concerned which are not of prime nece> 
sity and ean be replaced by domesti¢ 
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ucts. While this procedure is ex- 
ted to improve the exchange value of 
the Uruguayn peso, it has the unwanted 
effect of sharply curtailing governmental 
revenues, UP to 75 per cent of which are 
derived from custom duties and conse- 
quently must be replaced by other 
gurees of income which are extremely 
to find under current conditions. 

Uruguay's debt record is comparatively 

. Temporary defaults occurred dur- 
ing 1876 and 1891 and during the world 
war. However, all these defaults were 
subsequently settled, though in the 
previous cases they required some sacri- 
fees from the part of the bondholders. 
For the last decade the country has punc- 
tually met all its foreign obligations. 
Uruguay’s total foreign debt today 
amounts to approximately $150 millions 
requiring about $10 millions annually 
for interest and sinking fund service. 
The American dollar bonds involved in 
the recently announced sinking fund 
moratorium are the 8s of 1946, outstand- 
ing in an amount of slightly over $7 
millions; the 6s of 1960, of which slightly 
over $28 millions are outstanding, and 
the 6s of 1964, outstanding to an amount 
of approximately $17.5 millions. The 
annual sinking fund service on these three 
issues calls for the retirement of $300,000, 
$150,000 and $175,000 respectively. 

It appears too hazardous to attempt 
any predictions at the present moment as 
to Uruguay’s capacity to continue the 
restricted service on its foreign debt, and 
that country still has many difficuities 
to face before there can be much hope 
for a return to more prosperous times. 
A general advance in commodity prices, 
however, would do more than anything 
dse to make Uruguay again solvent and 
improve its credit standing in the inter- 
national money markets. 


Electric Bond and 


Share Company 


Two Rector Street 


New York 


The So-Called 
Anonymous Article 


ESTIFYING before the House Ju- 
diciary Committee which is investi- 
gating short selling, President Richard 
Whitney of the New York Stock Ex- 
change, answering the testimony of a 
previous witness, Mr. Perkins, is quoted 
as saying that ‘‘he quoted an anonymous 
article in which it was stated ‘Every one 
who knows his way around below Fulton 
Street knows that “‘ bear raiding’’ has been 
an accompaniment of every period of 
liquidation.’” The article referred to by 
Mr.Whitney appeared in the January 6 
issue of Tue FinaNciAL WoRLD and was 
from the pen of an experienced trader, 
who in past years has been closely affiliated 
with the Exchange and its mechanism. 
Mr. Whitney admits that the practise 
might, in former years, have been in- 


dulged in, but states that it no longer 
exists. We have only his statement for 
it. Yet if the financial columns of the 
newspapers of this particular period are 
read and the nature of the trading studied, 
the impression is created that the sharp 
liquidation was accompanied by heavy 
short selling which certainly did not 
improve the price level but helped it 
decline severely. If that cannot be con- 
strued as bear raiding it at least presents 
prima facie evidence that bear operators 
seized on the opportunity to profit, and 
only a thorough investigation of the trad- 
ing then taking place can prove or dis- 
prove the assumption. This particular 
“anonymous article’ went further than 
the assertion quoted by Mr. Whitney; 
it dealt with all the phases of short opera- 
tions, and therefore should be read in its 
entirety if it is to serve as an argument of 
the pros and cons of short selling. 


Pacific Lighting Earnings Up 


Pacific Lighting for the past year 
amounted to no more than $51,000, 
or 1 cent per share over results of the pre- 
ceding year, this increase appears in a 
more significant light when consideration 
is given to the fact that, as a result of 
general business conditions, gross rev- 
enues in 1931 fell short of the previous 
year by some $884,000. Converting this 
loss in gross revenues into a net profit for 
the year was accomplished by effecting 
eeonomies in nearly every phase of opera- 
tions. Major reductions in expenses in 
1981 appeared in the following items: 
operating expenses, $736,000; deprecia- 
tion, $35,000; fixed charges, $24,000; 
subsidiary preferred dividends, $64,000 
and bond discount and expenses, $43,000. 
The single increased outlay last year was 
im payment of preferred and common 
stock dividends, amounting in the aggre- 
gate to $265,000. 

While higher net earnings from lower 
gross is not characteristic of the electric 
light and power and gas industries as a 
Whole, such accomplishments have been 
quite common to the time-seasoned enter- 
prises, such as Pacific Lighting, as these 
tnits have not only been subjected to the 

tism of depression fire on previous 
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Wrest the gain in net earnings of 


oceasions and thus have experience in 
operating under adverse conditions, but 
have also developed a measure of control 
of operating expenses which permits 
immediate retrenchments when the first 
danger signals appear. Pacific Lighting 
has been serving the city of Los Angeles 
and adjacent communities with gas and 
electricity for upwards of half a century 
and its growth in earnings, while less 
spectacular than that of many companies 
which have expanded rapidly through 


acquisitions, has, nevertheless, been on a 
steadily expanding scale during the major 
portion of its history. This increase, 
while attributable in part to acquisitions 
of new properties, is largely traceable to 
population growth in territory served and 
the wider use of gas and electric service 
and introduction of new appliances. 
Steadily expanding earning power has 
permitted the company to disburse 
dividends on its common stock without 
interruption for more than a generation, 
while its operating companies have paid 
dividends on both common and preferred 
stocks without interruption throughout 
their history. 

New construction expenditures have 
averaged about $12 millions per annum 
during the past five years and it is ex- 
pected that this outlay will be continued 
at only a slightly lower figure for the 
next few years. The company has 
financed new capital outlays through the 
sale of its common and preferred stocks 
during the past several years, keeping 
parent company capital structure clear 
of bonded indebtedness. It was recently 
granted permission by the California 
Railroad Commission to sell $5 millions 
of 6 per cent:preferred stock (par $25), 
the proceeds from which will be used to 
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reimburse the treasury for construction 
expenditures already made and those in 
early prospect and should enable the 
company to await a clearer market out- 
look before attempting common stock 
financing. Working capital of $4.1 mil- 
lions at the end of last year. compared 
with $7.3 millions at the end of 1930. 


Karnings of $4.46 per share of common 
stock last year provided ample coverage 
of present dividend rate of $3 per annum 
and despite the fact that at current levels 
the issue affords a return in excess of 7.5 
per cent, payments may be regarded as 
reasonably secure. It has been officially 
stated that extensions to properties 


already made, and those contemplated 
for 1932, should produce upwards of $78 
millions additional revenues during th 
current year and because of the Close 
control of operating expenses which has 
been obtained, at least a normal propor. 
tion of this increased gross should fing 
its way into net profits, 


Odd Lot Trading Cost More 


HEN the costs of certain goods or 
WY ssrvices rise in a period of general- 
ly declining prices, investigation 
usually discloses that an increase in some 
tax is primarily responsible. This is true 
in the case of the increase in the price 
differentials on purchases of odd lots of 
New York Stock Exchange issues which 
went into effect March 1. The New York 
State tax on stock sales was raised from 2 
cents a share to 4 cents a share effective 
March 1. (For the time being, the Fed- 
eral tax continues to be 2 cents a share, 
but it appears rather likely that the tax 
bill which is now being framed in Congress 
will also provide for an increase in the 
Federal tax on stock transactions.) 
Consequently, there will henceforth 
be deducted from the sale price of New 
York Stock Exchange issues a total of 
6 cents a share in taxes, whether the 
amount sold be a full lot or an odd lot. 
Since these taxes are applied to the seller 
and not to the purchaser, it is probably 
not apparent to most individual investors 
why the odd lot differential has been 
inereased on their purchases but not on 
their sales. The explanation for this is 
to be found in the fact that the odd lot 
specialist is really a dealer, not a broker. 
He buys full lots which he breaks up into 
odd lots which the individual investor or 
trader purchases. When the customer 
purchases, the odd lot dealer sells, and the 
seller must pay the taxes on the transae- 
tion. To take care of the increased New 
York State tax, the three principal odd 
lot dealers on the New York Stock Ex- 
change have raised the differential on 
odd lot buying orders from 1/8 to 4 on all 
listed shares having $100 par value and 
on all no par value shares selling under 
$100 a share. Under the old scale, the 
differential was 14 for all stocks selling 
above 100 and 1/8 for all issues quoted 
below 100, regardless of par value. 


Covers Most Active Stocks 


The increase in the differential from 
1/8 to 14 covers a large majority of the 
active stocks selling on the New York 
Stock Exchange, since most of the popular 
issues are either $100 par or no par value 
stocks selling for less than $100 a share. 
Among the active stocks having par 
values other than $100 are the following: 
American Rolling Mill, American To- 
bacco, Anaconda, Atlantic Refining, 
Borden, Canadian Pacific, Chesapeake & 
Ohio, Corn Products, duPont, General 
Motors, International Harvester, Liggett 
& Myers, National Biscuit, Pennsylvania, 
Reading, Reynolds Tobacco, Standard 
Oil of New Jersey, Westinghouse and 
Woolworth. 

The effect of the increase in the differ- 
ential is to raise from .54 of a point to 
.685 of a point the movement in the stock 
which is necessary to offset the total 


brokerage and odd lot dealers expense 
and the taxes on a purchase and a sale 
of an odd lot of a stock selling for less than 
$100 a share and having $100 par value 
or no par value. Assuming that the 
broker’s commission is 121% cents a share 
on both the purchase and the sale (some- 
times it will be more as some brokers 
have a minimum commission of $3), 
the costs work out as follows: 


OLD DIFFERENTIAL 
Odd-lot dealer's differential 
Broker's commission 
‘Transfer taxes 


NEW DIFFERENTIAL 


Odd-lot differential on purchase... 
Odd-lot differential on sale 

Broker's commission 

Transfer taxes 


This increase of about 25 per cent in 
trading costs is not large enough to make 
much difference to the investor who pur. 
chases odd lots for long term holding, 
but it is sufficiently large to cause the 
traders who “scalp” points or fractions 
to change their calculations. 

There should be no further adjustment 
in the odd lot dealers’ differentials if ther 
is an increase in the Federal transfer tay, 
since the change in the differential mor 
than compensates the odd lot specialist 
for the increased state tax which he must 
pay on his sales (customers’ purchases), 
The increase of 1/8 in the differential 
means a rise of 1214 cents a share in his 
gross as against an increase of only ? 
cents a share in taxes, so the higher gross 
under the new scale would more than take 
eare of any likely increase in the Federal 
tax. The idea of an increase of less than 
1/8 in the differential was discarded be. 
eause the stock exchange does not recog- 
nize fractions less than 1/8 on stock deal- 
ings, and differentials in sixteenths or 
thirty-seconds would be impracticable for 
other reasons. 


— 


Loft Reports Further Progress 


HAT good management can ac- 

complish in the reconstruction of 
a@ company which had been run into the 
ground by irresponsible and indifferent 
guidance is illustrated in the favorable 
showing made by Loft, Inc., in 1931. 
The company has made steady progress 
since the present régime came into power 
almost two years ago after wresting con- 
trol from the former management in a 
sensational proxy fight. The last stand 
of the previous management was wit- 
nessed when the suit of Alfred R. Miller, 
former president of Loft, as intervenor, 
against Loft, Inc., and Charles G. Guth, 
now president of the company, was dis- 
missed in Chancery Court upon stipula- 
tion of attorneys for both sides. It is 
understood that they also agreed to a 
dismissal of the mandamus suit filed in 
Superior Court by Miller against Loft, 
Ine., to compel company to permit ex- 
amination of its books. 

The first step taken by the present 
management was to revise the accounting 
methods of the company to conform with 
sound policy. After this initial step, an 
aggressive program of developing sales 
was adopted, placing the main emphasis 
on quality at reasonable prices. Through 
extensive newspaper advertising the pub- 


lic was kept informed of the many attrac 
tions available in the Loft stores with the 
result that sales increased steadily anda 
net profit of $366,708 was reported last 


year. Improvement has continued into 
the current year with sales for January 
showing an 8 per cent increase over the 
same month of the preceding year. 

The company’s financial position a 
the close of the year was reasonably 
satisfactory with current assets of $18 
million against current liabilities of $1.1 
million. Cash totaled $809,867. The 
only capital obligation consists of 1,073; 
259 shares of no par value common stock 
on which earnings last year equalled 4 
cents per share. Loft owns approximately 
71 per cent of the capital stock of Happ 
ness Candy Stores, Inc., which last year 
showed a deficit from operations amount 
ing to $103,000, a substantial improve 
ment, however, over a loss of $564,000 
reported in 1930. The proportion of los 
allocable to the stock owned by Lat 
amounted to $73,898. With further 
improvement anticipated in the curred! 
year it would not be surprising if oper 
tions of this subsidiary broke evel: 
Stockholders of Loft have reason to fet 
confidence in a management which he 
been able to produce such good results. 
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Public 
Utility 
Notes 


Whether the new 
Transit George Washington 
Earnings Bridge has anything to 
off do with it or not, earn- 


ings of Hudson & Man- 
hattan Railway showed a decline for the 
month of January, in fact were the lowest 
for the month since 1928. Net of $100,7. 
for January, 1932, compares with $157,- 
099 for January, 1931, and $200,856 for 
the same month of 1930. April and May 
are normally the best months of the year 
for the tunnel-road and it will pay in- 
vestors to watch these reports for further 
signs of a downward trend. 


The annual report of 


North North American Com- 
American pany will not be avail- 
Earnings able until the middle of 


this month, but prelim- 
inary reports indicate that earnings for 
1931 will show more than a 15 per cent 
decline from the levels of 1930. It is 
expected that the equivalent of $3.40 a 
share will be reported on the common 
stock, against $4.53 a share in 1930, but 
these earnings do not include the undis- 
tributed profits applicable to the com- 
pany’s substantial interests in non-sub- 
sidiary utility companies. The financial 
position of the company continues in an 
excellent position due largely to the 
policy of the company in paying dividends 
in stock instead of cash. 


For the purpose of 
widening the market 
for its $40 million 8 per 
cent bond issue, Asso- 
ciated Gas & Electric 
has announced that a large portion of the 
issue will consist of ‘‘baby bonds,”’ or 
denominations as low as $10. As the 
company proposes to raise needed capital 
solely from its own stockholders and 
bondholders, it is felt that bonds of a 
lower denomination would have a wider 
appeal than the conventional amounts. 
The $40 millions which the company 
hopes to raise in this manner will be used 
to finance current obligations and retire 
near term maturities of certain of its 
operating subsidiaries and, if the offer 
meets with success, the company will not 
have to sell long term mortgage bonds at 
present. 

One interesting feature of the current 
offering is that in addition to bearing 
annual interest rate of 8 per cent, the 
indenture further provides that addi- 
tional interest of one-half of 1 per cent 
will be paid if any dividend is paid upon 
any preference stock and an additional 
one-half of 1 per cent for any semi-annual 
interest period if any cash dividend is 
paid on the class A stock and an addi- 
tional 1 per cent for semi-annual interest 
period if any cash dividend is paid on the 
common stock—a striking example of the 
high cost of financing at the present time. 
The bonds will be guaranteed by an 
intermediary subsidiary, the Associated 
Gas & Electric Corporation, and will rank 
ahead of the debenture bonds of the parent 
organization. 
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Associated Gas 
Offers 
“Baby Bonds”’ 
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Following the lead of 


More the Electric Bond & 
Reverse Share proposal to re- 
Split-ups duce common stock 


capitalization by a one- 
for-three share exchange, several com- 
panies, particularly in the public utility 
field, are reported to be contemplating a 
similar capital readjustment. These 
include, Niagara Hudson Power, United 
Corporation, Commonwealth & Southern, 
Middle West Utilities, International 
Hydro-Electric. The primary advantages 
of reverse split-ups are that loaning values 
of the shares are increased and certain 
savings of a clerical nature are made 
possible in the matter of dividend pay- 
ments, ete. The speculative feature of 
such a readjustment lies in the fact that 
it opens the door for future split-ups of 
opposite character upon which bull 


‘markets feed. From the standpoint of 


the stockholder, his interests are not 
directly affected as there is no change of 
equity and it may be regarded by him as 
purely bookkeeping procedure. In in- 


.Stances where there are warrants out- 


standing for the purchase of common 
stock at a fixed price, the presumption is 


‘that a commensurate change will be made 


in the eall price, although the majority of 
these warrants earry no provision for a 
readjustment of this nature. 


The precipitous de- 
New cline in the market 
Air price of Utilities Power 
Pockets & Light Class A stock 
during the past week 
was a development occasioning consider- 
able comment. While latest earnings 
show $3.22 per share available for the 
stock, which would appear to represent a 
satisfactory coverage for the $2 annual 
dividend rate, the fact that the stock had 
declined to about $6 per share indicated 
considerable uncertainty as to future pay- 
ments prior to omission last week. 
Columbia Gas & Elec- 
A trie debenture gold 5s, 
Business Man’s 1961, currently selling 
Investment around 80 to yield in 
excess of 6 per cent, 
appear to fall in the lower brackets of 
good grade investments and may be re- 
garded as suitable for inclusion to a 
diversified list for income purposes. 
Direct funded debt of the parent com- 
pany is made up of three bond issues, 
none of which enjoys priority as they are 
all debenture obligations. Ratio of 
parent company to subsidiary funded 
debt is about 2-to-1, a conservative 
balance, while total bonded debt is less 
than 33 per cent of cortsolidated capi- 
talization. The company is primarily 
interested in the manufactured and 
natural gas industry, deriving upwards 
of 68 per cent of total revenues from this 
source, and as a result of curtailed de- 
mands for these products from industry 
during the past two years, earnings have 
declined rather sharply from 1929 peak 
levels. However, for the year 1931, 
amount available for debenture interest 
after subsidiary fixed charges and pre- 
ferred dividends was $28.2 millions as 
compared with interest requirements 
for the year of $5.9 millions, showing a 
eoverage of 4.78 times. The company 
enjoys a satisfactory financial condition 


and has obviated the immediate necessity 


for raising new capital to care of new 
construction costs by substituting divi- 
dend payments on. the-common in con- 
vertible preference stock in place of cash. 
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Brokerage 
Service 
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Odd Lot Trading* 
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John Muir’. 
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STREET 
CHATTER 


By a Customers’ Man 
> 


Mistaken 
Identity 


Two floor traders have been in the habit 
of going to lunch each day at a speakeasy 
on Carlyle Street. They did not bother 
to remove their pongee jackets, but 
slipped on their overcoats. The place 
was raided the other day and they had to 
spend the entire afternoon at the speak- 
easy explaining to the raiding officials 
that they were not waiters connected 
with the illegal traffic in liquor. They 
were finally let go without a fine but their 
houses are still figuring out what it costs 
to have floor members away for a half a 
day’s session. They both swear they will 
eat in no place but Childs’ after this. 


Rich 

Bears 
Wane President Whitney, of the 
Exchange, was testifying before the Con- 
gressional committee last week to the 
effect that a bear never died rich, one of 
the daily newspapers had been investigat- 
ing on their own behalf and disclosed 
that over $2 billions have been cleaned 
up by the bears. One clique of ten 
grizzlies in this market has garnered 
over $600 millions, according to their 
story. The big papa bear has made $200 
millions. Another has $150 millions to 
his credit. Two more follow with $50 
millions each. The next cleared $30 
millions but is closely followed by four 
individuals with $25 millions, The re- 
maining two have $20 and $10 millions 
each. The one with $150 millions profits 
died last year and covered his lines before 
his death. Therein Mr. Whitney erred. 
The rule will be broken nine times more if 
restrictions are placed on short selling, 
for the big bruins are out of the market 
for the present. There will be quite a 
scandal if Washington begins calling bears 
by names. 


Unlike His 
Father 


“ 

Carirauisu should be buried in the 
deep, deep grave, where it belongs.” 
A young man shouted out this warning 
in his speech at a Tom Mooney meeting 
in New York a few nights ago. He is 
Corliss Lamont, son of Thomas W. 
Lamont, of the House on the Corner. 
Young Corliss is a spitfire but he is 
complacently taken by dad and they are 
good pals. Corliss Lamont was gradu- 
ated from Harvard in 1924, did post- 
graduate work at Columbia and is now an 
assistant professor of philosophy there. 
He says, “‘ After all, a millionaire has only 
ene stomach. Hence this minority in- 
vests its vast surplus of money for the 
sake of still more profits, recklessly pro- 
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ducing and piling up goods which tho 
great majority can not afford to purchase. 
Now if this is not a stupid and crazy 
system, what is?”” There are many empty 
stomachs these days that will take sides 
with Corliss. 


Moving 
Day 


Ir Is customary to find many changes 
in the locations of brokerage houses and 
others in the downtown section around 
May 1 each year. But this year, unless 
my memory fails me, there will be more 
moving than I can recall in the past 
decade or so. Ever so many houses made 
their plans to carry on as usual until 
February, when a clearer picture was 
expected to be revealed of the outlook. 
The many new office buildings erected 
have aggravated a condition of abnormal 
vacancies, and this is a buyer’s market 
in arranging for new leases. Smaller 
space will be taken in the majority of 
cases and there will be many that will 
pass out of the picture entirely via the 
consolidation route. On May 2 the 
speculative fraternity will be inquiring, 
**Where is my wandering broker to-day?” 


A Close 
Shave 


Ax op dental surgeon tells of having 
done some work for a broker many years 
ago, and when the job was completed 
the D.D.S. was offered his choice of cash 
or one hundred shares of Gillette Safety 
Razor stock, which the broker had ac- 
cepted as a commission on a sale. The 
broker, believing the stock worthless, 
was trying to put something over and 
the Doc sensed it. He took the cash. 
Later Gillette was split up four for one 
and eventually sold at $258 a share. A 
similar proposition was made to the 
doctor in later years but this was the 
stock of Webster Eisenlohr when it was 
selling in three numbers. Recalling his 
regrettable experience in the other case, 
he aecepted the stock. He still has it. 
What is a poor doctor to do? 


Lucky 
Breaks 


Onx of my friends, a customer’s man, 
was down in the Street for many years. 
The slump came and his house was one 
of the first to feel the ill effects. He was 
let out. Helocatedina bank. Just about 
settled in his new job, he got news that 
the house he had been with had failed. 
Heaving a deep sigh he congratulated 
himself on the turn of affairs. He was not 
long with the bank when a depositor, 
taking a liking to him, offered him a posi- 
tion in his company. It is one of the few 


that have been doing well during the do. 
pression. He is not alone doing well by 
he has his former broker-boss workj 

under him. The bank has closed jt, 
doors. This is an actual case and I qd 
not offer it as a threat to brokers to treat 
their customer’s men considerately. Fate 
hasa peculiar way of evening up old scores, 


Pot Calls 
Kettle Black 
Ir THE determination and aggressive. 
ness of some of our arch swindlers were 
put to an honest cause we would have no 
such curse as depressions. I take the 
liberty of quoting verbatim from a mis. 
sive being sent to former swindled clients 
of the ‘‘Kingfish” trickster. It reads, 
“George Graham Rice, writing from the 
U. S. Penitentiary, Atlanta, Ga., agks 
that all Idaho Copper Company, Belcher 
Extension and other stockholders of 
companies that he was formerly identified 
with, as also former readers of the Wall 
Street Iconoclast, be informed that he has 
had no connection whatsoever with 
Frank Silva for a year past or more, and 
that anyone that sends to Frank Silva 
any money or stocks for the purchase of 
any other stocks, or even for assessments, 
does so at his peril. Mr. Rice has com- 
municated with the authorities with a 
view to immediately ending the activities 
of the Silva organization. Use by Silva 
of the stockholders’ lists of companies 
with which Mr. Rice was formerly identi- 
fied was wholly without authority or 
knowledge of Mr. Rice until letters re- 
cently reached him at his present domicile 
from these sourees.”’ Signed, “S. Herzig.” 
If you are really at Atlanta, Herzy, it is 
to protect those former clients that you 
were thus confined. Are you not resent- 
ful? Some are bold enough to suggest 
that you are not far from little old New 
York. 


Big 
Fears 
So mucu has been said against the small 
hoarder, or, more fittingly termed, the 
frightened non-spenders, that something 
other than mere persuasion must be tried 
to quiet their fears. How about our big 
men who lost so much and still have so 
much left? There are apparently no 
extremes to limit these fears. Our most 
genial optimist, Charles M. Schwab, 
upon celebrating his seventieth birthday, 
his golden wedding anniversary and 
receiving a 3,000-patch quilt from his 9 
year old mother as a present, also was 
given a new automobile by his Bethlehem 
associates. His response was that, “I 
needed a new ear, but I felt I couldn't 
afford it.’”’ Now, Charley, there are very 
few in the world that have been 8 
bountifully blessed with the pleasures 
and comforts of life as you, and there is 
none that would be quicker to admit it 
than you, but is yours not a bad example 
to set to those out of work or facing that 
unhappy prospect? 


Cash 
Rich? 


A custoMER of long standing has be 
come known to me for his aptness t0 
follow hunches. He has been carrying 4 
block of National Biscuit stock for the 
past few years. The other day I was 
surprised to get an order from him t 
sell it. Putting the order through without 
any question, I was, nevertheless, curious 
why he should be parting with the stock 
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‘st at this time. He did not wait for me 
to ask but volunteered the information 
upon noting the quizzical look on my face. 
It happens that he does business with the 

y and while calling at the 
Brooklyn office saw a sign hanging on the 


safe. It read, ‘‘This safe is open. There 
is no money in it.” That was enough 
for him, for he had always regarded BI 
as a cash rich company. Further, he 
heard first quarter earnings would not be 
much more than 60 cents. 


Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Curvrouer might trump Ford with an eight of their own. . . . The air lines are tying 
up with the busses for combination travel as they did with the rails. . . . Brokers 
ean not lend stock without specific permission starting April 1, no fooling. . . . 
A beer bill is being drafted to raise $600 millions of revenues. . . . Owens Illinois is 
equipped to make bottles for beer and light wines. . . . A. M. Byers makes pipes 
and not aspirin tablets, as some of my customers thought. . . . Forced liquidation is 
drying up. We discharged a margin clerk last week. . . . First National Stores has 
many friends in the Street. . . . Sympathetic strikes are being called by air pilots 
because one company has locked out their air chauffeurs. . . . Union Oil of Cali- 
fornia has received an order for 50,000 tons of fuel oil from the Japanese Govern- 
ment. . 


Cours Patent Fire Arms Company has replaced a full staff but they claim the busi- 
ness is not from the Far East. . . . Street cleaners found a blessing in the automobile 
but they claim discarded Cellophane has spoiled it. . . . There is considerable 
public utility financing on the books awaiting an improved market. . . . Several 
large new contracts are to be announced shortly by Allis-Chalmers. . . . China has 
been buying considerable amounts of supplies in Germany. . . . The Buffalo Stock 
Exchange is distributing a cash surplus among members. . . . New Cadillac models 
are equipped with colored tires in ten shades to match the car finish. . . . Goodrich 
has the patents on this coloring process. . . . Lloyd George has a new book on 
reparations that tells America how to cancel debts. . . . President Whitney, of the 
Exchange, told Washington that short selling kept the market open but did not say 
what will close it. . . . Members of the Farm Board are getting a deserving pay 
cut... . New York State legislature contemplates a cigarette tax of its own. . 

The movies are also in line for a 10 per cent levy coming out of gross receipts. . . . 


Picxanp is working, 8,700 employees full time on a five day week. . . . New Jersey’s 
drive against road signs has eliminated 25,000 in the past year. . . . The Gillette 
dividend resumption was premature. . . . A repeal of prohibition does not look good 
toU.S. Industrial Aleohol,which has charged off $5 millions on plant obsolescence. . . . 
The condemnation of bankers is now complete, Will Rogers has joined the ranks. . . . 
Depression or no, the American public received $136 millions in art gifts during 


1931. . . . Automobile sales in January were off 35 per cent and trucks off 39 per 
cent. . . . Johns-Manville is not expected to earn more than 5 cents a share in the 
frst quarter. . . . Canada denies treaty has been completed with United States 


for development of St. Lawrence deep waterway. . . 


. Auto license tags are being 
handed out in Arkansas on the quarterly payment basis. . 


. . Washington denies 


mobilization of reserves for any duty other than usual training period. . . . Over 
20 per cent of Florida winter visitors hibernate from New York State. . . . Win- 
chester and Remington Arms plants are operating on a full-time basis... . 


A company in Detroit is building a 1,000-pound automobile with airplane propeller 
for power. . . . William Wrigley’s son Philip, as co-executor of the late chewing 
gum king’s estate, has posted a bond of $40 millions, double the estimated value of 
the estate, as required in Illinois. . . . First quarter Nash earnings look about like 
two thin dimes. . . . New York and New Jersey are not against state control for 
motor trucks. . . . Expected emergency not materializing, one large banking insti- 
tution pays back $1 million borrowed from the Reconstruction Corp. . . . Frank 
A. Vanderlip and party are supposed to be out of Auburn Motor—but not forever. 


Denanr is back at it again with Industrial Rayon the vehicle. . . . The cigarette 
Companies have sidetracked billboard advertising. . .. Millions of counterfeit 
quarters are in circulation, Russian made and containing six cents worth of silver— 
see if you have one in your pocket—the date is missing. . . . Paramount is figuring 
out a plan to relieve employees who purchased company stock at very high prices. 
-. . Some of the old Auburn crowd have adopted Case for a play. . . . A big bear 
8 scurrying around trying to borrow 500,000 shares to cover his short commitments. 
:.. Support orders are placed in General Electric at 19. . . . London expects 
copper to sell at 5 cents. . . . Speaking of drys, the White House takes 24 quarts 
of milk and twelve pints of cream daily. . . . Aleo Products, a subsidiary of American 
loco, which is keeping the parent company in funds, is perfecting its own oil cracking 
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OFFICES IN 
51 CITIES 


of Safety 


FOR 37 YEARS Investors 
Syndicate has never defaulted 
for so much as a day in the 
payment of its obligations. 
FOR 37 YEARS its resources 
have increased each year, 
through boom and depression 
alike. 

Total resources as of Dec. 31,1931 

$46,646,218.55 


Capital, Surplus and Reserves 
$6,192,678.43 


INVESTORS |} 
SYNDICATE 


FOUNDED -1894 
MINNEAPOLIS 


BALTIMORE-LOS ANGELES 


NEILL-TYSON, INC. 


Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we will enter your subscription to our 
weekly bulletin, ‘‘The Trend of Stock Prices,"’ for 
one year. At the end of one month you have the 
option of cancelling, or remitting $24, the full sub- 
scription rate for 52 issues. F3-9 


Large or Small Orders 


executed with the same courtesy 
and careful attention. We havea 
special department for Odd Lots 


Helpful booklet K9 on Trading 
Methods sent free on request 


(CHISHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway 


{| Think how much better, more profitable, 
a few really good stocks are than the 
average run of stocks, some of which will 
never come back. Are you picking and 
choosing these days for the best? 


Buy, Hold, Sell or Exchange 


U. S. Steel? Du Pont? 


Willys Overland? Calif. Packing? 
Curtiss Wright? Goodrich? 
Consol. Gas N. Y.? Stand. Oil N. J.? 


§| Our latest Special Report analyzes these 
stocks, critically, also points out one of 
them as an exceptional stock, with a great 
future ahead for it. A sample copy of this . 
Report sent free, to acquaint you with our 
Service.’ Simply ask for 


‘* Special Stock Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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MONDAY, 
{illeghany Trust, Pittsburgh 
(A. 5.) Company 


Bird & Son, Ine, 

Cannon Mills 

Cincinnati & Sub. Bell Tel. 
Eastern 8. 8. Lines 


TUESDAY, 


American Brake Shoe & 
Foundry 

American District Telegraph 

Anglo & London Paris Na- 
tional Bank 

Baltimore Brick 

Bank of New York & Trust, 


N. Y. 
Bourbon Stock Yards 
Buffalo National Corp. 
Central Cold Storage 
Central Trust, Cincinnatl 
Cluett Peabody (Pfd.) 
Continental Illinois Bank & 


Trust 
Crown Trust, Montreal 
Dominion Rubber Co., Ltd. 
Exchange Trust, Boston 
Fidelity National Bank & 
Trust, Kansas City, Mo. 
First & Merchants National 
Bank, Richmond, Va. 
First National Bank, Atlanta, 


Ga. 
Guardian Trust, Cleveland 


MARCH 7 


Endicott-Johnson 
International Carricrs, Ltd. 
Lambert Con 
National Screen Service 
Pennsylvania Gas & Electric 
Remington Arms 


MARCH 8 
Home _ Title 


rooklyn 

Kansas City, St. Louis «& 

Chicago R.R. 
Lumbermen’s 

Philadelphia 
Marine Midland Trust 
Maryland Trust, Baltimore 
Mounts Tel. & Tel. 

urphy ©. 
New Jersey Title Guarantee & 


Trust 

New Orleans Cold Storage & 
Warchouse 

New York, New Haven & 
Hartford R.R. 

Procter & Gamble (Pfd.) 

Reliance Mfg. (Ill.) 

Southern California Gas 

Thompson (J. R. 

Union Trust Co. (Cleveland) 

Unit Corp, of 

U.S. Trust, N. Y. 

Western Union Telegraph 


Insurance, 


Insurance, 


WEDNESDAY, MARCH 9 


‘DIVIDEND MEETINGS THIS WEEK AND NEXT WEEK 


MONDAY, MARCH 14 


Actas Insurance, Hartford, ee Foundation Co. 
Jonn, utd. 
Cincinnati Union Stock Yard National City Bank, Cleve- 


Columbus Delaware & Marion 


Klee. 
Galveston Wharf. 
Home Inguranee, N. Y. 
Interbanc Investors 


land 
Northern R. R. (N. H.) 
Rockville-Willimantic Light- 


Standard Safe Deposit, N.Y. 


TUESDAY, MARCH 15 


Boker (J, T.) Chemical 

Berland Shoe Stores 

Boston Sand & Gravel (Pfd. 
& Com.) 

Central Hanover Bank & 
Trust (N. Y.) 

Chapman Ice Cream 

Chicago Rwy. Equipment 

Cincinnati Street Rwy. 

Commerce Investments, 

Consolidated Chemical In- 


dustries 


Credit Utility Banking Corp, 
(Class B 

Farmers Merchants Na- 
tional Bank, Los Angeles 

Harvard Trust 

Howe Sound 


Lehigh & Wilkes-Barre Coal 

Lehigh & Wilkes-Barre Corp. 

Massachusetts Bonding & 
Insurance 


Merchants Transfer & Stor- 
Pfd.) 


age 
National Share Corp. 
Northern Trust, Chicago 
Northwestern National In- 
surance, Milwaukee 
Ohio Brass (Pfd, & Com.) 
gal Shoe 
Sloan & Zook Producing | 
Sweets Company of America 
Tacony-Palmyra (Pfd.) 
Western New York Water 
Young (J. 8.) Company 


WEDNESDAY, MARCH 16 


Addressograph-Multigraph 

American Dredging 

American Typefounders 

Baltimore & Ohio R, R. 

Central Power Co, 

First National Bank, Balti- 
more 

Franklin Process 

General Outdoor Advertising 

Industrial Cold Storage 

Johnson Publishing 

Langendorf-United Bakeries 


New York Title & M 

New York Trust, New Yor 
Norwich Pharmaca 

Ohio Electric Mfg. 

Ohio Loan 

Otis Elevator 

Pacific Southwest Realty 
Pennsylvania Salt Mfg. 
Read (C, A.) & Company 
Southern Counties Gas 
Stahl-Meyer, Inc, 

National Corp., 


Air Reduction Globe Underwriters Ex- 
Canada Life Assurance, Tor- _ change, Inc, 
Hanover Fire Ins. 

Chicago Title & Trust Harris Trust & Savings Bank, 
Cream of Wheat International Match 
Dallas (Texas) Bank & Trust Lawyers Title & Guaranty 
Family Loan Society Mackay Companies 
Federal Trust, Newark Motor Finance Corp. (Pfd.) 
Fidelity & Deposit, Baltimore Providence & Worcester R.R. 
Frankford & Southwark Pas- Tennessee Central Ry. 

senger Railway United Shoe Machinery 


THURSDAY, MARCH 10 
American Insurance, Newark First Trust & Savings Bank, 


American National Bank _ Pasadena, Calif. 
Nashville, Tenn. ome Dairy 
Associated Industrial Bank- Ideal Cement 
ers, Jersey City (Cl. A&B) Marine National Exchange 
Capital Traction Bank, Milwaukee 
Connecticut General Life National Steel 
Insurance Northwest Bancorporation 
Crystal Tissue Southern Ice 


Van Dusen-Harrington, Inc. 
Finance Co. of America Winn & Lovett Grocery 
First National Bank, Boston Wisconsin Holding Corp. 


FRIDAY, MARCH 11 


Citizens National Trust & General Trust of Canada 
Savi: iberty Bank of Buffalo 
Equitable Trust, Baltimore Warren Bros. | 

First National Bank, Chicago Westinghouse Air Brake 


SATURDAY, MARCH 12 


Brandtjen & Kluge, Inc. Massachusetts Investors 
Trust, Boston 


Vederal-American Co, 


Macy (R. H.) & Company N: 
Magor Car Corp U.S. Guarantee, N. Y. 


Mitchell (Robert) Towel Manufacturing 


Morris Plan Company, Weinberger Drug Stores 
THURSDAY, MARCH 17 
Allied Telephone Utilities MacAndrews & Forbes 


Bakelite Corp (Pfd. A.) agma Copper 

Brooklyn Trust (N. Y.) Massachusetts Lighting Cos. 

Calaveras Cement McCrady-Rodgers Co, 

Commercial Discount, Los Gas & Elec. 
Angeles (Pfd.) Mickelberry’s Food Products 


Fulton Trust, New York Inc. 

Georgia Power & Light Personal Loan & Savings 
Jamaica Water Supply Bank, Chicag 

Kansas City Gas Twin Disc Clutch 


Keystone Steel Wire Worthington Ball 

FRIDAY, MARCH 18 
Bayuk Cigar ? Tubize-Chatillon Corp, 
Johnson Iron W 


ks., 
Dock & Shipbuilding 


SATURDAY, MARCH 19 


Central Hudson Gas & Elec. Jameson Coal & Coke 
(Pfd. & Com.) Lane Company, Inc. 


BULLS AND BEARS 


concluded From page 13 


The diversity of National’s business out- 
side of the strictly dairying channels is 
generally overlooked. Facing keen com- 
petition and reduced consumption of ice 
cream due to general conditions, the pros- 
pect looms of lower milk prices in the 
coming months because of the mild 
weather being responsible for an over- 
supply of milk. 


National Tea fell two cents short of earning 
the $1 dividend. 


North American Aviation4 “C” 


The aviation business is not so bad for 
North American Aviation, with a net 
income of $301,818, but this is exclusive 
of losses of $714,941 on security transac- 
tions in the year. A deduction of $12.4 
millions was made from capital surplus 
account in order to reduce listed securities 
to market prices as of the close of the 
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year, and are now carried at $2.5 millions. 
This should entitle the company to mem- 
bership in the Caterpiller Club as a sue- 
cessful descent from a ship in difficulty. 


Unless a material improvement in income 
develops, the Pennsylvania R. R. dividend 
will not be continued. 


Standard Oil of Cal. 4 “Ba 


A decision favorable to Standard of Cali- 
fornia was handed down in Sacramento 
by the Federal Land Office involving the 
$10 million tract in Elk Hills which the 
Government sought to recover. There 
has been nothing attached to this case 
that left the slightest taint of fraud as in 
other Teapot Dome findings, and the 
Standard Oil ownership was held legal 
because the mineral content and value 
of the land in question were known at the 
time. The recent action in reducing di- 
vidends by California Standard is again 
brought up in estimates given of the total 
disbursements of the Standard Oil group, 
which, for the first quarter, will be the 
smallest cash aggregate since 1926. A 
distribution of $46.7 millions will compare 


with $48.5 millions in the last quarter of 
1931 and $63.1 millions in the first 
quarter of 1931. 


Reduction of dividends to $2 by Unie 
Carbide had already been discounted in the 
price of the stock. 


Specialists in Line of Fire 


[= controversy raging around short 
selling has now extended to the 
actions of the specialists, Stock Exchange 
members who stand at specified posts and 
hold the books for certain stocks. Under 
the rules of the Exchange, this member 
is not supposed to buy or sell for his 
own account those stocks in which he 
specializes, when he has on his book 
equivalent or better orders from others, 

Inasmuch as he is in a position to know 
from his books the character of buying 
and selling orders, it is held (or at least 
the suspicion is entertained) that he has 
an inside track and could personally 
profit if he were so minded. This ad. 
vantage would be a decided one in the 
ease of. stocks which have a narrow 
market. The prevailing general criticism 
is that the specialists should be better 
controlled by the governors of the Ex. 
change, and that no free market exists 
where any one member is in a position 
to control or determine the price of any 
given security. 

Strangely enough, the specialist is not 
the target of criticism by the public but 
has been the subject of complaint by 
other Exchange members. The specialist 
is bound to come more prominently in the 
limelight of any Congressional investiga 
tion and will be given an opportunity to 
defend any part of which he is charged 
in unduly depressing security prices. 
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Our Open Winter 


N CURRENT discussions of the 

causes of trade not showing the 
expected first quarter improvement, very 
little attention has been paid to the 
adverse influences of the very open winter 
we so far have had, though it mounts to 
considerable proportions. Had we had 
more seasonable weather, the showing 
would have been much better, but with 
the approach of spring, benefits from 
this direction can no longer be antic: 
pated. Provided they live up to thei 
reputation for frigidity, the winter month 
materially influence the coal industry, 
which in turn bolsters up car loadings; 
the clothing trade reflects the demandfor 
more comfortable wearing apparel, it 
creasing the demand for labor in certall 
lines, and in many ways a stimulus } 
imparted to industrial activities. Bul 
when the winter passes without any ze 
weather, and with many days whow 
temperature reminds one more of sprilg 
than freezing thermometers, the effects 
upon business are perceptible. The mill 
winter months will leave their impré 
sion upcen the quarterly reports of quilt 
a number of corporations, and in somé 
measure will distort our conclusions # 
to whether we have been making progre 
or not. The spring months should pre 
vide us with a more rational base fo 
our calculations. 
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Barnsdall to Write Down 
‘Assets and Par Value of Stock 


UBJECT to approval of stockholders 
§ on March 22, Barnsdall will reduce 
the par value of its common stock from 
25 a share to $5, and combine the Class 
A and Class B shares into one issue of 
eommon stock. There are 2,258,779 
shares-of combined common now out- 
standing (almost wholly Class A), and 
the reduction in par value will release 
to. the surplus account nearly $45.2 
millions, about $20 millions of which will 
be used to write down to one dollar the 
present book value of all investments 
in oil and gas leases. In future all lease 
purchases will be charged against current 
earnings, instead of being capitalized, 
and having depletion subsequently de- 
ducted as a charge against earnings 
during the life of the leases. Thus, 
property abandonment charges and de- 
pletion due to production from leased 
properties will be eliminated from future 
income statements, which will as nearly 
as possible reflect cash earnings. 


HARVESTER RESERVES 


concluded from page 6 


distributing costs made and anticipated 
through lower prices of raw materials, 
reductions in salaries and wages and other 
economies. But average wholesale prices 
of agricultural implements at the close of 
last year were only 6 per cent below the 
1929 levels. In 1922 implement prices 
were off 22 per cent from the 1920 
average, and in 1923 recovered about 12 
per cent. It is apparent, and also natur- 
ally to be expected, that these prices 
fluctuate much less widely than grain 
prices, but the small decline so far in this 
depression, compared with the very 
drastic fall in grain prices, suggests the 
probability of further reductions to come, 
which will not have a beneficial effect 
upon earnings. 

There is little question as to the sound 
long term position and prospects of 
International Harvester, and current 
quotations of the stock, yielding over 7 
per cent on the reduced $1.80 dividend, 
afford long pull attraction; but there is 
little in the immediate outlook to suggest 
any substantial recovery in earnings in 
the coming months. 


THE TREND OF THINGS 


concluded from page 4 


for this industry had indicated, and 
consequently, it has now been lowered 
one more degree. 


Market Valuations 


THE security markets (like business) 
entered the month of March like the 
proverbial lamb instead of the lion. 
Reverses have become commonplace in 
the order of this day. According to THe 
Worutp Index on page 3, 
stock values increased $690 millions in 
the week of February 24-March 2. 
February was one of the dullest trading 
months witnessed in years. There is 
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a constructive side to the picture, for 
stock values were enhanced by about 
$800 millions in the month, which is 
generally offered as testimony for the 
drying up of liquidation. The market, 
lacking public participation, has been 
mostly a professional affair and the re- 
strictions that have been placed in the 
way of such operations quite naturally 
result in inactivity. It is necessary to go 
back to 1924 to find a comparatively 
small volume of turnover in stocks for 
the first two months of the year. This 
year’s volume is only one-third that of 
1929 and one-half of the 1930 turnover 
during the same periods. The latest 
week was typical of this stagnancy of 
trading for the percentage turnover of 
all listed stocks was only 1.90. The 
enlarged lists of stockholders of leading 
corporations explain the accumulation 
that has been underway in acquiring 
stocks on an outright basis instead of 
borrowing funds from the broker. The 
loan ratio at 1.89 per cent is insignificant 
as a factor except in stressing the strong 
position in which stocks are held. Loans 
were up $12 million in February. The 
sidewise drifting tendency of the market 
is a good sign. Without the essentials 
that would warrant an advance, it reveals 
the ability to withstand the series of 
unfavorable earnings reports and divi- 
dend revisions that are crowding the 
news. The investor who has bought 
stocks and put them away, properly con- 
siders this as water over the dam. The 
prompting for his purchases saw him 
looking beyond these transitory develop- 
ments for the recovery and improvement 
that will find expression in higher market 
appraisals for his holdings. 


DRUG INCORPORATED 


continued from page 9 


decline for the year to $24.5 millions, 
against $26.3 millions at the end of 1930. 
The current assets do not include invest- 
ments in affiliated and associated com- 
panies to the amount of $36.7 millions, 
and which includes a commitment of 
9,160 shares in the company’s own stock. 

The balance sheet also discloses that 
during the year subsidiary funded debt 
was reduced by $2 millions to $41.8 
millions. The company has no funded 
debt or preferred stocks of its own out- 
standing, its sole capitalization consisting 
of 3.5 million shares of no par stock of 
which 9,160 shares is held in the treasury, 
as indicated above. Trademarks, good 
will and formulae are carried at the rather 
large figure of $44 millions, against $42.3 
millions a year ago, but this is no arbitrary 
valuation for it represents the actual 
expenditures on new properties which 
have been accumulated. If Drug Incorpo- 
rated is now content to rest on its merger 
laurels, it will probably seek to reduce 
this item by writeoffs each year. The 
$24.9 millions earned surplus would 
hardly permit the writing off of the entire 
amount except by small annual charges. 
Any other policy would not allow the 
continuance of generous dividends. 

Since June 1, 1928, dividends have 
been distributed quarterly on a $4 annual 
basis. The March 1 distribution has just 
been paid. Continuance of the payment 
appears reasonably assured if .it may be 
assumed that net earnings will show no 
further decline, as the company enjoys a 


Business 
Magazines 


for $4 


It will pay YOU to follow Bradstreet’s 
Business Barometers, Bradstreet’s regular 
analyses of key industries, steel, railroads, 
petroleum, automobiles, etc., Bradstreet’s ac- 
curate and sensitive “Commodities Index,” 
weekly comparison of business failures, and 
particularly Bradstreet’s weekly analysis of one 
outstanding company doing outstanding things, 
under the head, “HOW CORPORATIONS 
ARE MEETING NEW CONDITIONS.” 

To profit by the priceless business and finan- 
cial information that the next seventeen weekly 


issues of BRADSTREET’S journal will bring 


you, return this ad with $1, before the offer 


is withdrawn. (Regular price, $2 for 17 weeks.) 


Aweekly business digest 
148 Lafayette St., Dept. B-5, New York, N.Y. 


Preparing For 
Big Advance? 


Send for FREE Bulletin FWM-5 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


eh systematically is one reason why 
so many people are financially success- 
ful. You, too, can “get the habit’’ of sav- 
ing regularly by subscribing to our monthly 
instalment shares. Write for descriptive 
literature and convince yourself. 
we E R I A BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 


Did YOU Make Mone 


- « . during the past few months? Acting upon the 
authoritative advice contained in our weekly bulle- 
tin, ‘‘Market Action,’’ our clients PROFITED! 
we do not ask you to accept us on past 
ances. Send for the issues of the next 3 weeks, with- 
out cost o: obligation, and judge for yourself! 


WETSEL MARKET BUREAU, Inc. 
Counselors to Investors 341 Madison Ave., N.Y.C. 


BUY THIS BARGAIN 
STOCK NOW 
—for exceptional profit 


E have discovered a low-priced stock which 

we confidently expect will advance far more 
percentagewise than most of the securities listed on 
the New York Stock Exchange. 

This is not a dangerously speculative issue, even 
though it sells for less than $15 a share. On the 
contrary, the company is one of the most progres- 
sive and best-managed units in a foremost industry. 
In addition, it is in an excellent position to show a 
rising trend of earnings during 1932. Moreover, if 
this stock is bought on a 50% margin and held 
only until the high of 1931 is reached, it will bring 
you a profit of approximately 120%. When the 
high of 1930 is touched—and we expect that it will 
be reached—your profit will be 260%. 

The name of this low-priced issue will be sent to 
you free upon seqnet. Also an interesting little 
book, ‘‘Making Money in Stocks.”” No charge— 
no obligation. Simply address:. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 329, Chimes Bldg., Syracuse, New York 
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strong financial position. But there jg no 
~~ assurance that earnings have become f 
WEEKLY RECORD OF EARNINGS) Sites the aver 
there has been an effort to bring some 
stability into the price structure’ of 0 
1932 1931 patented medicines and trade marked ‘ 
Net Earnings Per Share Net Earnings Per Share | drug preparations, but it is too early to 5 
12 MONTHS ENDED DECEMBER 31: determine if the time is yet Tipe for an 
Affiliated Products....... PPeedapowens $1,010,088 $2.63 $771,404 $2.01 advance in prices. The Liggett . 
1,513,308 nil 441,929 nil a few cents on numerous items ‘which 
American Safety Razor............. : 914,683 4.57 1,502,948 7.51 enjoy a good repeat deman d, and further 
ess d1,110,405 nil d1,590,405 nil d ill bably b 
American Home Products............. 3,373,835 5.52 3,356,719 5.50 advances will probably be made if there 
Amalgamated Leather............-... d393,428 nil di,111,382 nil is no definite evidence of a loss in nals 
2,183,457 nil 1,685,115 Unf. tely. D bi 
6 5,270,891 3.76 5,930,150 4.01 volume. n ortunate y, Drug Incorpo. a 
Anchor 3.57 rated does not publish earnin gs for the 
Atlantic Gulf & Weet Indies. 11.1... 11. 102,590 p0.95 589,553 4.93 first quarter (ending March 31), and be ‘s 
Babcock & Hee cause of this policy, stockholders will have 
nil 139 ail | no way of knowing the aetual progress ot y 
1,272,776 012.72 1 356,445 13.56 the company until August, when the half 4 
386.100 3.74 ‘374'352 ‘Year earnings are made public. 
ce i Sullivan Mining......... 029, 
Campbell, Wyant & Cannon Foundry’. 191,329 0.55 637,871 1.83 be keen, however, and this may Prove a ti 
an p12.00 retarding factor in the stabilization of 
CertainTeed ail 2,468,319 nil earnings this year. The toothpaste, 
Cincinnati Gas & Electric. ............ mouth wash and inhalant divisions of the 
Claude Neon Electric Products Corp... -"684'895 2.40 743,418 2.72 business are faced with especially keen ti 
Colgate-Palmolive-Peet...........5... 7,598,224 3.12 8,550,055 3.76 competitive conditions, and it is possible hy 
& from................. 3,363,206 nil 298,648 0.41 that extra expenditures for advertil 
Consolidated Gas (N. Y.)............. 68,173,922 4.94 69,262,164 5.06 at extra expenditures for advertising Ww 
Deisel-Wemmer-Gilbert............... will be necessary to* maintain the same dj 
Dpeeniaion Stores Lid Cee 1.85 "519.907 1.87 share of the business which has been en- b 
Bond Share 1.15 42,355,163 2.43 epidemics this year has been a, blessing 
Emerson's Bromo-Seltzer to all but the manufacturers of cures and re 
Fifth joe ies Somerttion Corp...... 381,263 0.64 381,183 0.64 treatments, and this is a factor which st 
Florence Stone... ......- 196,958 should not be overlooked. tr 
“Ge nil dos 240 nil It might be said, therefore, that the jg 
. . . . 559,968 nil near term prospects of Drug Incorporated 
d5,271,551 nil dz, 67, § +4 are mot entirely clearly defined, although 
1,013,686 1.86 1,104,324 2.24 it may be expected that the company will 
d880,299 nil $52,606 nil do as well if not better than say of 
Hazeltine Corporation. ............... 100,748 0.57 671,650 3.84 o as well if not bet han any other t! 
on See 356,484 nil 1,655,336 1.02 unit in the field. 
Hayes Body Corp. . d880,299 nil 852,606 nil ‘ 
Tilinois Power & Light................ 5,651,333 4.64 6,605,523 6.38 
0:38 | BONDS AT FIFTY CENTS - 
748.770 3.12 879,480 2.83 
Kelly-Gpringfield . ..... 468,334 nil 13,796 0.54 continue rom page 
Marion Steam 447,106 nil the entire banking structure, and it is 
nil | the consensus of well informed opinin 
45,144,368 nil 4,724,728 1.82 that it should prove a powerful stimulus 
Memphis Natural 668.288 0.66 463,865 0.43 business recovery. The latest moveinthe is 
Minneapolis-Moline Power Implement... 1,534,074 nil 1,043,940 0.56 tl 
Minnesota Power & Light............. 1,966,362 poe 2,108,157 a supplements the other measures for re s' 
National Power & Light 1.67 12,630,032 1.99 reduction in the rediscount rate of the 
National ree ene au Federal Reserve Bank of New York from ti 
fe waht... 3.83 1,703,471 2.94 314 to 3 per cent, which, in addition to a 
0.51 15,558,345 0.60 | rowings on eligible assets, will also resul 
North American Light & Power........ in reducing the charge which member 
tere. 0.62 921,373 0.34 banks in the New York district wil 
43,801,677 nil d2,417,886 nil have to pay on any loans made to this 
Pacific Power & Light................ 874,441 764,445 
Park Utah Consol. Mines............. 473,399 nil 142,285 nil under the provisions of the Glass-Steagall 
aes 901,831 5.55 608,503 3.74 bill The results of all these steps point 
Pittsburgh Steel Foundry............. d110,655 nil 120,303 1.50 : 
Public Service of N. J... 1... ...ees0-- 30,540,752 3.85 30,163,302 4.01 clearly to an extended period of easy 
Public Service Elec. & Gas..........-- money rates, the effects of which should 
he ak 488,106 3.68 409,673 2.85 become increasingly apparent in the 
460,346 nil 109,937 0.39 course of bond prices toward high 
Shattuck Denn Mining... 22,272 nil 181,342 nil 
1,396,995 nil d752,803 nil levels. 
Spear & For the investor who is in a posi tion to 
Company... 20585 | assume a reasonable degree of risk it 
United Works. "s30ae1 0.41 3,365,528 3.20 market enhancement, the list of te 
Virginia Iron Coal & Coke............. 105.948 p5.32 bonds appended on page 11 presents a 
d2,062,555 nil 163,613 0.27 attractive opportunity for employment d i 
Warren (S. D.) Company............. ee a portion of one’s capital. The group 
1,130,999 b0.94 1,124,388 b0.90 a whole affords a good degree of divers 
d2,770,712 nil 83,774 nil fication among units which have weatt 
Wisconsin Telephone... ........ 2,853,589 p57.68 2,695,650 p54.49 ered satisfactorily the adversities o 
Yellow Truck & Coach Mfg... .... 42,762,335 nil 1,115,415 | past two years and, if the measut— 
aOn Class A Shares. bOn Class B Shares. Deficit. | f Before Federal Taxes. | which have been taken to strengthe 
On Preferred. c On Class A and B Combined. the economic situation work out # | 
| Alticipated, they should have little 
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feulty in emerging in a sound position. 
These bonds, of course, are not suitable 
for the investor 77o requires the ultimate 
in safety, but for the average business 
man investor they present more than 
inary attractiveness, with the risks out- 
weighed by the prospects of ultimate gain, 
and an extremely liberal income return. 
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Branding the Maverick 


UNITED STATES Senator makes 

the excellent suggestion that a sym- 
bol be put behind every sale of stock 
appearing on the ticker tape for the short 
account. In marking such transactions 
in this manner the tape itself would carry 
the information of the extent of any 
given day’s short sales. President Whit- 
ney claims it to be a physical impossi- 
bility for the Stock Exchange to compile 
detailed data concerning the short posi- 
tion in less than several weeks, at which 
time it possesses slight value. But in this 
suggestion there may be a solution to 
the physical handicaps. If this informa- 
tion were made available the public would 
be in a position to determine for itself 
whether a decline is caused by real liqui- 
dation or by artificial pressure, and could 
be guided accordingly in its own commit- 
ments. Such publicity would hardly be 
relished by the short traders for it would 
reveal not only his activities but also the 
stocks in which operations are concen- 
trated, making the bears targets for pun- 
ishment when it becomes apparent that 
they have extended themselves too far 
out on the limb. But to be reliable such 
markings should exclude sales against 
the box. 


COLUMN 


from page 15 


concluded 


short interest as a wedge to uphold the 
market’s strength in the face of such an 
ominous development? Why also has the 
Exchange for months insisted upon keep- 
ing track of such operations? And why 
isa new ruling to be inaugurated restrain- 
ing members from lending customers’ 
stocks without their written consent? 
Are not these attitudes a concession to the 
general belief that the abuses of a prac- 
tise considered necessary and useful can 
at times violate its legitimate bounds, and 
hence, must be controlled? 


That being the case, then some 
outside agency should be provided 
to control these abuses in a grave 
emergency, and it can not be denied 
that the country has faced such a 
crisis in the past year when it was 
almost criminal to permit profiteers 
to exploit it. 


A TO the necessity of keeping the 
Stock Exchange open, this is-also 
subject to various opinions. If it was 
pride, then the country has paid a heavy 
penalty for whatever exhibition of finan- 
cial strength was made. It did not do this 
in 1914 when the situation was far less 
Serious. Germany closed its exchange. 
London shut down for several days. 
Tokyo has frequently suspended opera- 
tions in order to prevent financial injury 
to the country. But our Exchange re- 
mained open, permitting big European 
operators to sell our shares short, as is 
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well known throughout the financial com- 
munity. It was a false sense of pride we 
entertained. 


When President Hoover stated that 
such operations as short selling have 
not contributed to the constructive 
efforts to end the deflation, he had 
in mind its adverse influences out- 
side of the pent up financial boun- 
daries surrounding the Exchange. 


A 


| igi effect on the business pulse of the 
country was depressing. Commercial 
interests were kept in an uncertain state 
of mind with values constantly crumbling. 
The financial heart of the country is 
viewed as its barometer. When specu- 
lative pawns like Auburn and Case 
Threshing Machine can in a year be 
turned over and over again for from 
twenty to as much as fifty times their 
actual outstanding capital, the rest of the 
list can hardly escape from the bad effects 
of such manipulation, whether it is for the 
minus or the plus account. This is but one 
of the abuses of short selling. Another is 
in hurtling the battering ram of selling 
against pivotal issues in a thin market 
with the result that large declines are 
very often recorded on only a few thou- 
sand shares, but the public takes these 
losses and multiplies them by the out- 
standing stocks of the corporations and 
becomes panicky. This was the type of 
bear raiding which emphasized the forced 
liquidation until it impaired portfolios of 
banks throughout the country, brought 
bonds into its vortex, and compelled the 
closing of institutions which otherwise 
could have maintained their solvency. 


It is not short selling as a practise 
that is under fire. Legislation is 
neither needed nor wanted to con- 
trol it. What is demanded, and 
what the public has a right to 
possess for its own protection, is a 
control over speculative abuses, and 
that can be obtained without inter- 
ference with a free and open market. 
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Controlled Bond Liquidation 


SOURCE of considerable stability 
can be communicated to the bond 
market by the newly established bureau 
under the supervision of Comptroller of 
the Currency Pole through which the 
holdings of closed banks can be liquidated. 
For one thing, it will prevent the forced 
selling of bonds, which has directly re- 
sulted in putting prices down to un- 
usually low levels. It will also do away 
with duplication of offerings, since in 
order to realize cash, receivers of failed 
institutions have frequently attempted to 
effect sales through a number of different 
houses at the same time, thus giving an 
exaggerated impression of the amount of 
securities actually overhanging the market. 
By eliminating such duplication it is 
expected that this central bureau can 
contribute to a better underlying tone 
to the bond market in general. Thus it 
will help out the bond price situation as 
well as enable distressed banks to realize 
more cash than would otherwise be possi- 
ble. In bond circles, this central bureau 
is regarded as one of the most constructive 
steps yet adopted to dry up forced liquida- 
tion, and wholesome influences having 
wide-spread effects should emanate there- 
from. 


The importance of knowing 


WHEN to buy 
d 


WHEN to sell 


outweighs every other factor in investing. 


The real problem is to find a DEPEND- 
ABLE method for gauging the time to 
buy, the time to sell and the time to stay 
out of the market. 


Such a method has been found anc 
proven to be reliable. The discovery oi 
certain basic economie and psychological! 
LAWS by A. W. Wetsel will in due time 
completely transform the inadequate 
methods in general use today of determin- 
ing the most probable future course of 
security prices. 


There is no need for you to wait in 
order to benefit from this reliable service. 
How you can immediately protect your 
capital and accelerate its growth through 
scientific trading is clearly explained in a 
new folder—sent on request—together 
with current issue of our weekly bulletin, 
the ‘‘Wetsel Outlook.” 


A. W. Wetsel Advisory Service 
Investment Counselors 
1540 Chrysler Building, New York, N. Y. 


Please send me current ‘‘ Wetsel Outlook” 
and folder FW-2. 
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you saw their announcement in 


THE FINANCIAL WorRLD 


“The Story of An Investor” 


Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet. 
A copy may be had by i 
Department 


BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 


A 
RAIL 
EXPERT 


With years of active railroad experience 
will guide the way in present day oppor- 
tunities and investment success. 

Whatever rail security you are interested 
in—you want to know its comparative 
standing—its management strength and 
its possibilities to snap up with the ex- 
pected market change as judged by a 
recognized operating official. 

Our current letter will be mailed on 
request. When writing please state the 
particular railroads you are interested in. 


Railroad Analyses 
25 Broad Street, New York City. 


Dan N. Bacot, Engineer-editor 


Endorsed and used by leading financial institu- 
tions, investment trusts, insurance companies, etc. 
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4 Alexander Kueller, for fifteen years 
first vice-president of the Brookmire 
Economie Service, has been elected 
president. The election will involve no 
change in ownership or policies. K. W. 
Jappe, retiring president, will devote 
most of his time to field studies and 
eonsulting work. Dr.. Walter E. Lager- 
quist will continue as vice-president in 
charge of investment research. 


4Frank L. Burnett has become asso- 
ciated with Charles D. Barney & Com- 
pany, in the latter’s new Minneapolis 
office. 


4 Hammons & Company has been formed 
to conduct an investment security busi- 
ness. Office is located at 120 Broadway, 
New York. 


4 James A. Mitchell has been admitted 
as a general partner in the firm of C. D. 
Halsey & Company of 90 Broad Street, 
New York. 


4George T. Leach & Company has 
recently been formed to conduct a general 
investment securities business in Chicago, 
Illinois. 


4 Ward, Gruver & Company has taken 
over the branch office of MeVickar & 
Company which is located at 800 Broad 
Street, Newark. C. M. Hopkins has been 
made manager of this branch. 


4The firm of Tobey & Dickenson has 
been formed to transact a general broker- 
age and investment business. Office is 
located at 25 Broadway, New York. 


4W. Wallace Lyon, L. B. O’Meara, 
Gerald Clokey and Charles F. Shelden are 
the principals in the new firm of Lyon, 
Clokey & Company, which has been 
formed to succeed a firm of the same 
name. Office is located at 120 Wall 
Street, New York. 


4 William Sheffield Cowles has been ad- 
mitted as a general partner in the firm of 


Walker Brothers of 71 Broadway, New 
York. - 


4 Thomas W. Hollingsworth has become 
associated with the firm of J. L. MeCor- 
mack & Company as a resident partner in 
Philadelphia. 


4 Rose, Cammann & Company has been 
formed as successor to the firm of Tappin, 
Rose & Cammann. Middleton Rose, 
Frederic A. Cammann, Frederic V. 
Schaettler and John R. MacKinney are 
the principals in the new firm. 


40. MacKnight Mitchel, Jr., and H. M. 
Watts, Jr., have organized the firm of 
Mitchel & Watts. Office is located at 65 
Broadway, New York. 


4 The firm of Hammonds & Company 
has been formed to conduct an investment 
security business with principal offices at 
120 Broadway, New York. 


4 The firm of Gutenstein & Markoe will 
be organized with Isaac Gutenstein, 
Harry Pasternak, Ferdinand Gutenstein, 
Nathan Markoe (N. Y. Stock Exchange 
member). Jerome D. Stein and Samuel 
G. Kempner as partners. 


4 The Eastern business of Farnum, Win- 
ter & Company has been taken over by a 
new firm to be known as Spalding, Tucker 
& Company which will have as members 
Jesse Spalding and John Tucker who are 
now members of Farnum, Winter & 
Company. 


4Charles M. Kinsolving, formerly of 
Estabrook & Company is now associated 
with Blyth & Company, Inc. 


4B. O. Jacobsen, formerly with W. K. 
Johnson & Company is now with Francis 
I. DuPont & Company. 


HEDGING—STRADDLING 


continued from page 5 


short sale. In equalized straddling, the 
same amount of money should be repre- 
sented on each side rather than merely 
having the same number of shares equal. 


If only a partial straddle is desired, ang 
recognized as such, then the contrary 
plan can be utilized. Some consideratioy 
must be given the volatility of the stock 
and its velocity of turnover. There would 
be no point in straddling against a long 
position in an ‘active and volatile stock 
against an inactive and dormant one. The 
same holds true in taking sides on a high. 
priced issue against one selling in the 
penny class. 

In the tabulation shown below several 
groups of stocks have been presented 
without respect to comparative values but 
rather to enable tracing the results that 
might have accrued from straddles ae.’ 
cording to the “‘industrial’’ or “market” 
plan... It is all too easy to use hindsight” 
in picking those that would have worked 
out profitably and it is suggested that the 
other side be considered in going over the 
price changes. The dates utilized are at 
the bottoms and tops of recent market 
moves. In this way the short swing and 
longer term operations can be traced 
when considered in the light of trading 
procedure. 


A ‘Safety Razor’’ Straddle 


A ‘“‘market”’ type of straddle is shown 
in going long of Gillette and short of 
American Safety Razor; since the October 
low point such a straddle would have 
worked advantageously. 

Being long 100 shares of Gillette would 
require a short position of 35 shares in 
American Safety Razor. Up to the most 
recent date recorded a profit of 9 points 
in Gillette (or $900) would be aug- 
mented by the profit in the short sale of 
American Safety, which was down 2 
points in the interval, thus adding another 

70 to the profits. An “industrial” 

straddle is shown in a jong position in 
American Tobacco, prompted by the 
favorable earnings, against a short sale 
of United States Steel, where earnings 
have been in a decline. In this case the 
profit on 100 shares of Tobacco would 
have amounted to only $600, but the short 
sale of 120 shares of Steel would have 
netted $1,560. This is not all so one 
sided as may appear on first glance. The 
tabulation offers the means of an interest 
ing study. 

Because of the short period of time 


RECENT MARKET SWINGS 


IN LEADING STO 


CK$ 


Stock 
New York Central 
Atlantic Coast Line 
Southern Pacific 
Borden: 
National Dairy 
Beatrice Creamery 
Allied Chemical 
du Pont 


American Can 
Continental Can 
McKeesport Tin 
American Chicle 
Wrigl 

American Safety 
Gillette Safety 
American Tobacco 
Liggett & Myers 
Reynolds Tobacco 
Anaconda 
Kennecott 
Standard Oil of N. J 
Texas Corporation 
General Motors 
Chrysler 

United States Steel 
Bethlehem Steel 


Average 


26 


Cc 
Oct. 5 Nov. 9 


Change 
Jan. 15 
38.4% 


Change 
Feb.16 + 
32% 


Total Change 
Points Per Cent 


O 


t+ ttl 4 
en = 


i+: 


| 


38 +18 
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Selected Prospects 
For Your Products 


In addressing your message to 
Tue Financia Wor xp readers, you 
reach a selected group of successful 
business and professional men and 
women with above-the-average in- 


comes. 


a minimum. 


these selected prospects. 


you. 


53 Park Place 


Waste circulation for lack of the 
purchase price here is reduced to 


If your products sell to people 
accustomed to the better things of 
life, you will find Tue Frnancran 
Wor.p one of the most economical 
means of gaining the attention of 


Your agency has the facts, or we 
will be glad to send them direct to 


THE FINANCIAL WORLD 


America’s Investment and Business Weekly 


New York 


nto America. 


flowering shrubs, 


Residence of Mr. W. E. Guthrie, Bridgeport, Neb. 


CHINESE 
(or SIBERIAN) 


The picture tells the story 


Compare the American Elm at right, 7 feet high when planted in 1917, 
with the row of Chinese Elms at left, only three feet high when planted 
in 1918. Picture taken in 1924. 
trees in six short years. 


For Street Planting, Wind Breaks, Screens or Individual Lawn Trees 


There are two strains of Chinese Elm. Our stock is genuine North China 
Strain, guaranteed, as introduced by the U.S. Department of Agriculture. 
Very hardy, it thrives in any climate from bleak Saskatchewan to torrid 
Arizona. It leaves out early in Spring and retains its foliage until late Fall. 
The tree is graceful in form and very adaptable to shaping as desired. On all 
ints this Chinese Elm is one of the most valuable trees ever introduced 


Complete descriptions of these true Chinese Elms that grow 27 feet in 6 
years, together with hundreds of other choice fruit and ornamental trees, 
plants, evergreens, perennials, etc. with illustrations in 
color are in our 1932 Catalogue—Mailed free on request. Write for it to 


GLEN BROS., INC. 


Glenwood Nursery (Est. 1866) 
“We furnish the hone—OU TDOORS" 


ELM 
growing 
tree we know! 


A row of beautiful matured shade 


1771 Main Street 
Rochester, N. Y. 


shown in the table it might suggest that 
this method of trading is adaptable only 
to the short swing. It can be employed 
equally well in a longer range program. 
Visualizing this type of insurance against 
extreme losses at a peak such as in 1929 
credits the plan with merit. It can also 
be employed periodically when an inves- 
tor who is uncertain of the immediate 
outlook desires protection without hav- 
ing to disturb his long range position. 
A straddle against the established long 
holdings involves only small premium 
for the commissions and stamp taxes to 
secure this position while awaiting the 
passing of an unsettled period. It has 
flexibility for those demanding the op- 
portunity of playing the market all one 
way, for the offsetting transaction can be 
cancelled at any time that the trend ap- 
pears definitely in one direction. 


Does it Fit? 


There are many interesting features to 
the straddle plan of market operation, 
und it is introduced in this light rather 
recommended that the average 
investor follow it except on occasion where 
it can be constructively fitted into his 
scheme of things. The natural apathy 
of investors toward short selling and the 
restrictions placed in the way of conduct- 
ing it make the plan particularly hazard- 
ous under prevailing conditions. There 
are very few schemes that hold any 
greater possibilities than those contained 
in the investment theory of Baron Roths- 
child: ‘buy cheap sell dear.” It was in 
times such as these that the basis of the 
Rothschild fortune was laid. 
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Two Schools 
of Thought | 


WO schools of thought among our 

economists have developed as a re- 
sult of the various steps taken by the 
government to check the deflation: (1) 
the National Credit Corporation; (2) 
the Reconstruction Finance Corpora- 
tion, and (3) the Glass-Steagall Bill to 
make more elastic the Federal Reserve 
Act. One school views these measures, 
particularly the last one, as a breeding 
place for inflation, with the banking act 
cheapening the gold dollar by changing 
the type of collateral behind it. The other 
school contends that nothing of this sort 
will happen, since the legal 40 per cent 
gold coverage is retained and instead of 
the balance consisting of only such obliga- 
tions as are permitted by the old act, other 
paper, no less sound, is to be included. 
This school of economists contends that 
this was the only way we could ‘‘un- 
sterilize” our gold holdings. 

Which conclusion is sound, only time 
ean tell. However, one salient fact must 
not be overlooked in determining the 
ultimate value of any emergency moves 
put in to force to surmount a crisis, and 
that is that the corrective can not always 
be left to natural adjustment, for abnor- 
malities often substitute themselves for 
normalities. At the present time prices 
of all sorts are so far beneath their rational 
levels that to leave the process of defla- 
tion to go on unchecked, merely hoping 
it will come to an end, is to invite this 
balance when the zero point is reached. 


In the final analysis, human energy and 
human impulses constitute the power that 
gives life to trade and buttresses credit 
with confidence. If confidence is infla- 
tion, then it should be encouraged, and 
it is at this that the present attempts are 
aimed. If confidence can be restored it 
can be depended upon to supply its own 
safeguards against actual inflation. 


v 


Buying in 
Their Own Stock. 


S THE annual reports of corpora- 
tions make their appearance they 
reveal that more and more companies 
have availed themselves of the very low 
level of security prices to purchase their 
own stocks in the open market. As a 
business proposition such action may be 
construed as a shrewd move, provided it 
is predicated on an early resumption of 
commercial activities and also provided 
the cash position of the corporation per- 
mits such use of surplus funds. 

It is presumed that corporation officials 
are familiar with the value of their own 
obligations and, therefore, if they can be 
bought for very much less than they are 
intrinsically worth, financial position is im- 
proved. With a fewer number of shares 
outstanding, net profits will reach further 
in providing for dividends. It is this 
thought, in all probability, that has 
spurred on officials to take advantage of 
the unusual conditions of depression where 
their companies have been well fortified 
with substantial cash reserves. 
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WHEN “‘‘INSIDERS*’ SELL 
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18 
5 

1 
10 

16 
14 
11 


BEE 


Blumenthal (Sidney) & Co. pf. .$1. 
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Imp. Tob. of Can 
Kim Clark Corp 
Kimberly Clark pf 


Nat. Breweries 

Nat. Elec. Power, B 
y oP 

Natl. Standard 


N, Eng. P Asso, $2 pf 


Do $6 pf 
Niagara Hud. Power 
N.Y. oe $6 pf 


Pirelli Co. (Italy) 
Plymouth Oil 
Royal Baking 


. 


. 
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Wesson Oil & Snow 
Yale & Towne Mfg 
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concluded from 


fendant could not contradict the testi- 
mony of the plaintiff. Accountants 
showed that the book value of the stock 
was far below the market price at the 
time of the conversation. 

The plaintiff in the case sued for $188,- 
000 as the difference between the price 
paid for his Syracuse Washing Machine 
Corporation stock and its true value. 
Efforts by the plaintiff’s attorneys to 
establish the true value of the stock met 
many difficulties. The defense tried to 
show that the market for the stock, al- 
though limited to local dealers, was a free 
and open market, and presented a strong 
argument that the only practical measure 
of a stock’s value is the price which a 
ready buyer will pay to a willing seller, 
as established in an open market. They 
argued, with complete justification, that 
the book value of a stock can not be 
taken as a reliable measure of intrinsic 
value. The difficulties of determining 
the ‘true value”’ of a common stock are, 
of course, great, since it is largely a mat- 
ter of individual opinion. Yardsticks, 
such as price-earnings ratios, are elastic, 
and have to be adjusted to the individual 
situation. They can not be taken alone 
as conclusive proof of undervaluation or 
overvaluation of a stock marketwise. 
However, earnings undoubtedly provide 
the best single guide to common stock 
valuations, and there can be little ques- 
tion but what the prices at which Syra- 
euse Washing Machine Corporation stock 
sold in the last half of 1925 were unrea- 
sonably high in relation to any sensible 
standard. On the basis of the stock cap- 
italization following the 300 per cent 
stock dividend in 1925, earnings per share 
were as follows: 1923—$3.59, 1924— 
$4.17, 1925—$4.88, 1926—$%3.91, 1927— 
$1.06. Even making due allowance for 
the upward trend in earnings in the years 
1923 to 1925, a price range of 65—113, in 
the last half of 1925, for a stock earning 
between $4 and $5 a share seems a little 
fantastic, especially when one stops to 
reflect that this was before the “‘new 
era”? days of 1928 and 1929. At all 
events, the jury decided that Mr. O’Hara 


was entitled to damages of $106,619.29 

It is interesting to consider what may 
have been the motive of the defendant in 
this case for his large sales of stock jp 
1925. The company’s earnings for tha} 
year were the best in its history, and 
was only a moderate decline in 1996 
However, during the year 1926 a com, 
petitor introduced a new model washing 
machine which was priced far below the 
washers then being marketed by the Syra- 
cuse company and the latter company’s 
profits fell off sharply in 1927. If My 
Dershug foresaw this development jn 
1925, this would provide a ready explana. 
tion of his stock sales. If this develop. 
ment was not foreseen, and he sincerely 
believed that the company’s favorable 
earnings record would continue, there 
can be no objection to his “cashing in” 
on the good results obtained by the com. 
pany during five years under his leader. 
ship. However, in this connection jt 
must be remembered that Mr. Dershug 
did not take the stand to testify in his 
own defense. 

From the layman’s point of view, Mr, 
O’Hara’s case is materially weakened by 
the fact that he could have taken a profit 
of about $50,000 at any time between 
October 8 and December 20, 1925, on 
the stock which he purchased in July 
and August of that year. Instead of tak- 
ing this profit, he continued to buy the 
stock, part of his purchases being made 
near the peak levels of December, 1925, 
The defense contended that the plaintiff, 
a prominent business man and _ bank 
director, knew fully all of the risks in- 
volved in the ownership of common 
stocks, and had ample means for forming 
his own judgment as to whether or not 
the stock was a good purchase. However, 
Mr. O’Hara testified that he relied abso- 
lutely on Mr. Dershug’s advice, not only 
in making the original purchases, but 
also when he added to holdings at a later 
date. 

This ease is still far from a final settle 
ment, as it will doubtless be taken to the 
Court of Appeals, the court of last resort 
in New York State, and it may be many 
months before that tribunal hands down 
its decision. When the final decision 
is made, it may serve as an important 
precedent in establishing the liability, 
and the responsibilities, of insiders, in 
their dealings in the stock of their con- 
pany, to outside stockholders. 


Directors Are Not Manikins 


RISCO’S chairman, E. N. Browne, 

did not take into his confidence the 
directors of the railroad when, in con- 
junction with the Rock Island, it pur- 
chased a large block of Gulf, Mobile & 
Northern stock. He explained to a sub- 
committee of the Interstate Commerce 
Commission which is investigating this 
purchase, that his reason for secrecy was 
that he felt ‘‘whenever you report things 
of that kind to a board of directors it 
becomes an open secret and somehow 
gets noised around.” Professor William 
Z. Ripley, the well known authority on 
railroads and a fellow director, who also 
testified, said that he first heard of the 
transaction after it was concluded. While 
he did not question its good faith, nor 
did he feel that it provided anyone with 
any personal gain, he expressed a strong 
objection to not having been taken into 
the confidence of the others. So far as 


he was concerned, he stated, it must not 
occur again or otherwise he will resigt 
as a director. 

Directors are selected to supervise the 
corporation’s acts and, as superiors to the 
executives directly in charge of operations, 
it is generally held no secrets should be 
kept from them. In this ease they could 
have been told of this contemplated 
purchase without revealing the particulat 
stock in mind if it was desired to prevell 
undue outside speculation in the shart 
since, as a directing board, they are held 
accountable for the management. of the 
affairs of their corporation. They are 00 
manikins and, if put under a pledge, at 
not likely to be gossips. Whatever tht 
circumstances in this action, as a genet! 
practise it is an unwelcome one, fraugl! 
with danger, and one that does m0 
meet with the approval of the genertl 
public. 
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Company Rate riod able Record 

Affilt'd Q 1 Mar 

Ox e3 Allied Ch. & Dye, pf.........$1.75 1 Mar 

Alpha Port Cem. pf...........$1.75 15 Mar r 
Am. Bank Note pf.............75¢ 1 Mar 

Amer, Can pf......,.........$1.75 1 Mar ‘ 
Amer. Home Prod.............35c 1 M 

Amer. Loco pf..............-$1.75 31 M 

Am. Safety Razor..............75¢ 31 Mar. 7 

ie Amer. Tob. pf...............$1.50 1 Mar. 10 

2000000. r. 1 Mar. 19 

Arizona Pwr. 8% pf...........- r. 1 Mar. 24 
r. 1 Mar. 24 

Atlantic Coast Line Co, ($5u). . $1. r. 10 Feb. 29 

Baldwin Co. pf,A............ r. 15 Feb. 28 
Bell Tel. (Can.).......:..... r. 15 Mar. 23 

r. 31 Mar. 31 M 
r. 1 Mar. 16 

r. ar. 1 

Budd Wheat ar. 31 Mar. 10 
ry 2 Apr. 8 at 
> rr. 15 Apr. 1 iss 
Bush Ter. Bldg. pf............ ir. 1 Mar. 16 
Claude Neon El Pr........... 1 Mar, 20 to 
Clorox Chem.................506 1 Mar. 19 sti 
Reet oe Commonwealth & South, $6 pf. 
rr. 1 Mar, 4 fo. 
Com. Cr. 614% ist pf....... ar. 31 Mar, 11 Fe 
ar. 31 Mar, 11 $1 
lar. 31 Mar. 11 

r. 31 Mar. 11 go 
Commercial Credit.............25¢ ar. 31 Mar, 11 
Commercial Solvents...........15¢ br. 31 Mar. 5 of 
Consol Gas (N.Y.) pf... .....-$1.25 Ly | Mar. 31 

Cont’l Gas & El. (no par)... .. vr. Mar, 12 ine 

Crowell Pub. lar. 14 

Devoe & Raynolds, A.........0 far. 21 pre 
far. 21 an 
lar. 21 shi 
Verve Empire Pwr. Part............-- far. 15 the 
far. 15 cel 
Equit. Off. Bldg.............6 far. 15 
Filene’s Sons (Wm.).......-..-. far. 19 

Firestone T&R... r. Apr. 5 Ch 
Foster, Wheeler pf............$ r. Mar. 12 

General Ry. Signal............ or. Mar. 10 Ste 

Glidden Co. pr. pf............$ Mar, 18 
Hearst Cons. Pub............4 ar. 15 Mar. 1 rat 
ar. 15 Mar. 1 

Hercules Powder..............- ar. 25 Mar. 14 pel 
ar. 15 Mar. 5 ha 
Dept 15 Mar, 31 fer 
Bee Humble Oil & Ref.............-50e r. 1 Mar. 2 

Illinois Bell Tel.................$2 ar. 31 Mar. 30 hex 
ar. 31 Mar, 2 
or. 1 Mar, 12 

wr. 1 Mar, 12 Wa: 
Lord & Taylor...............$2.50 mw, 1 - Mar, 17 sur 
Loudon Packing..............-75¢ 1 Mar. 15 h 
Mapes Cons Mfg.............-75¢ 1 Mar. 15 eng 
McKeesport Tin P..............$1 vr. 1 Mar. 10 of 
Metropolitan Edison............$1 ar. 31 Feb, 29 
Do $7 pf. $1.75 ar. 31 Feb, 29 pla 
ar. 31 Feb. 29 Ku 
DoGS ar. 31 Feb. 29 

1 Mar. 10 pat 
N. A. Creameries Cl. A..........35¢ 1 Mar, 16 sol 
= or. 1 Mar. 15 Ne 
pr. 1 Mar. al 
or. 1 Mar. 10 
Nat. Pub. Ser. pf, A...........$1.75 r. 1 Mar. 10 

ar. 31 Mar. 3 anc 

1 Mar. 15 

N. Y. Tel. 616% pf. ....... .$1.6214 or. 15 Mar, ] 
ar. 31 Mar of 

DOT ar. 31 Marg | pre 
ar. 31 Mar cer 

Perfection Stove..........-- »b. 4 pro 
or. 1 Mar str 
Ruberoid ar. 15 Ma 
Soott Paper. ar. 31 Mar. $9, 
Seovill Mig... r. 1 Mar. 16 

Sou. Penn Oil..............-..-25¢ ar. 31 Mar. 15 rep 
Standard 1 Mar. 7 red 
rj] 1 Mar. 7 

Stand. Oilof Ky..........:....40¢ ar, 31 Mar. 15 

ROT Un Carbide & Carb.............50e yr. 1 Mar. 4 

Union Twist Drill.............-25¢ ar. 31 Mar. 21 

United Biscuit................. May 16 

Peete United Dyewood pf...........$1 Mar, 15 

West El. Inst., CL A............50e Mar. 18 

sae Wilcox Rich CLA ........-.-62e Mar. 19 
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Investment 
Trust 
Topics 


What Figures 

Mean 

The Administrative & Research Corpo- 
ration sponsors of Corporate Trust Shares 
accumulative series and series AA, has 
issued a statement indicating that the 
total value of the total outstanding 
stocks of the companies held in the port- 
folio of the trust has increased from 
February 10 to February 23, 1932, by 
$1,011 millions. This obviously makes a 
good sales point for Corporate Trust 
Shares. However, reduced to the basis 
of one Corporate Trust share, this tre- 
mendous gain amounts to only 25 cents. 
If considered as a buying and selling 
proposition, with the spread between bid 
and asked prices for Corporate Trust 
shares series AA amounting to 15 cents, 
the profit obtained would be only 10 
cents from which the trading expenses 
still have to be deducted. 


Change in 
Stock Ownership 

American, British & Continental Corpo- 
ration reports net asset value of $19.70 
per share of the first preferred stock in 
hand of the public as of December 31, 
1981, treating the debentures and pre- 
ferred stock held in treasury as if they 
hed been retired. The equivalent of 
$16.96 per share of this preferred issue 
was in foreign internal securities and 
sundry foreign loans. A fundamental 
change in the ownership of a large part 
of the outstanding common stock took 
place last year, inasmuch as all the 
Kuwropean banks which originally partici- 
pated in the formation of the corporation 
sold their common stock holdings to a 
New York group. Control over the com- 
aw thereby went entirely into American 
ands. 


Adjustment of Book Value 
and Reduction of Capital 


In order to be able to take advantage 
of investment opportunities existent at 
Present by transferring its holdings in 
certain securities to others with better 
prospects and more assured income, the 
Railway & Light Securities Company has 
planned several changes in its financial 
structure. Securities and other assets 
will be revalued from $18.5 millions to 
$9.9 millions, and the amount of capital 
represented by the common stock will be 
reduced from $8.5 millions to $2.1 
nnillions. 

As a result of these changes and of a 
Provision in the company’s certificate of 
incorporation, it will be necessary to re- 
lain as surplus or credit to capital any 
Profit from security sales arising out of 
Present assets, until the amount of the 
teduction in capital represented by 
‘ommon stock has been made up. On 
the other hand, interests and dividends 
received and all other income will be 
available for distribution. 
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Take the Government 
Halter off Business! 


AND PROMPTLY if many businesses—perhaps your own—are to 
survive. Directly or indirectly, your business is affected by govern- 
ment interference and competition. National attention is being 
focussed on this vital subject by a series of articles now running in 
the REVIEW OF REVIEWS. This series is addressed to every con- 
structive citizen. Get the facts behind the headlines. Will you 
read them if we send them to you? 


* 


“GOVERNMENT IN BUSINESS and The General Welfare” by the noted economist, 
Richard T. Ely, introduced the series in October. He contended forcefully that 
government should not attempt to shape and direct our economic life by competi- 
tion or undue interference with private business. 


* 


“OIL: An Industry Drowning in a Flood of Laws.” Its one-time prosperity drew 
the fire of reformers. Legally shackled today it faces disruption, a public calamity. 
(In the November number.) 


“LIGHT AND POWER for the People.’’ Definite facts showing that the public 
interest is better protected under private ownership with commission regulation of 
public utilities than if it were subjected to the political hazards of government 
operation. (December.) 


‘The Public Stake in COAL” in the January issue argues that the coal crisis can 
be met if the industry is given legal clearance to organize under its own leadership. 


‘The Crisis of the RAILROADS.” Railroad baiting, nagging, curbing, was justifi- 
able as well as popular generations ago. It is time for a new deal. (February.) 


Kk 


In the March issue, just off the press, look for the problems of the MOTION 


PICTURE, an industry which is achieving success through self-regulation. (In the 
same issue, see ““PROHIBITION: Its Effect on Taxation” by C. T. Revere.) The 
following month, April, will offer an authoritative analysis of government competi- 
tion in INSURANCE. 


Other articles every month interpret important trends of business, finance, and 
politics, maintaining a forty-year-old reputation of the REVIEW OF REVIEWS for 
digging out the facts behind the news. The sound and distinctive editorials of 
Dr. Albert Shaw weld men and events into a comprehensive monthly picture of 
world progress. 


Here is a magazine read by intelligent people who find in it the means of keeping 
sanely up-to-date. Every issue is crammed with the best thinking of America’s 
leaders. You should read it regularly. And to give you opportunity to read up on 
this vital problem of governmental interference and competition as it affects our 
major industries, we will send you the last five issues without cost with your 
year’s subscription, which will commence with the March number. 


FW-3-9-32 | 


REVIEW OF REVIEWS CORP., 55 Fifth Avenue, New York City. 


Gentlemen: | accept your offer to send me the last five issues of the REVIEW I 


OF REVIEWS without cost. Please enter my subscription to commence with the | 


March number. Enclosed find my check for three ($3) dollars. 


ADDRESS 
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New York Curb. 


Edited by A. Weston Smith, Jr. 


4 American Cigar 
The mystery surrounding the phenomenal 
rise of American Cigar to 150 against the 
$80 a share offered by American Tobacco 
last December has been finally cleared up 
in the announcement that an agreement 
has been reached whereby the ‘‘Cremo”’ 
property and good-will is to be leased for 
99 years on a basis which will return an 
annual income of $11 per share of Ameri- 
ean Cigar stock. Stockholders will vote 
on the proposal on March 15. 


4 American Cyanamid 
The Caleo Chemical, subsidiary of Ameri- 
ean Cyanamid has purchased the alkali 
blue and iridin violet business of Zinsser 
& Company together with its equipment, 
processes, formulas and good-will. For the 
present, operations will be continued at 
Zinsser’s Hastings-on-Hudson (N. Y.) 
plant but as soon as practical the plant 
will be merged with the Calco facilities 
at Bound Brook, N. J. 


4 Babcock & Wilcox “of” 


The annual report of Babcock & Wilcox 
reveals, among other things, that at 
present prices of around 40 the stock is 
selling for less than its equity in cash and 
marketable securities, which amounted 
to $42.50 a share at the close of 1931. 
The balance sheet shows a very strong 
financial position with current assets of 
$16.3 millions, more than 16 times current 
liabilities of $988,772. The reason for the 
present low price of the stock, however, 
is explained by the sharp decline in earn- 
ings to the equivalent of 98 cents a share 
from $9.11 a share in 1930. The loss of 
profits is attributed to the curtailed 
demand for power plant machinery as 
well as to the demoralization in prices in 


“C+” 


the industry. The company entered 1932 
with unfilled orders of only $5.3 millions 
on its books against $9.7 millions at the 
beginning of 1931. 


4 Fiat a 
The Italian automobile manufacturers 
seem to be having the same troubles as 
those in the United States. Two weeks 
ago Fiat announced that operations for 
1931 broke about even, as compared with 
a profit of 41 million lire in 1930, and that 
this was reason enough for omission of 
dividends. Last week that announce- 
ment was followed by the report that the 
company’s several thousand employees 
had taken a 10 per cent cut in wages 
beginning March 1 as an initial step in a 
retrenchment program. 


4 Fischman @& Sons “DY” 


There is more than one way of solving a 
financial problem, and Fischman has met 
its embarrassment with the sale of its 
Erie Avenue plant in Philadelphia to 
Cuneo Press. The company, however, 
has retained under lease a substantial 
portion of the plant for the manufacture 
of soda fountains and allied lines, and 
in addition will have its Allegheny Avenue 
plant, also in Philadelphia. The price 
involved in the sale was not divulged 
but it was known that the property had 
been on the market for $1 million. 


4 Gardner-Denver — 


The products of this manufacturer of 
pumps, compressors, drills and other 
mining and industrial machinery, which 
hitherto have been imported for use in 
Canada, will in the future be produced in 
Toronto by a new subsidiary, Gardner- 
Denver Company, Ltd. By this means 


New England’s Eggs 


Are foundin manya basket 


VER a million workers in thousands of industries—most 

of these industries diverse in nature. This is the factor 

that has kept New England—perhaps not depression proof— 
but certainly panic proof. And now New England is reaping 
its reward and bids fair to lead the van of America’s eco- 


nomic recovery. 


Occupying a unique place in the relatively strong 


New England market, is the Boston Herald-Traveler 


—mighty financial medium—and admittedly the 
only New England newspaper adequately covering 
in a complete way the potential buyers of securities. 


BOSTON HERALD-TRAVELER 


New England’s outstanding financial advertising medium. 


the company will be able to compete on a 
more favorable basis with the Canadian 
producers. 


4 General Tire “C+” 
The annual report for General Tire for its 
fiscal year ended November 30, 193] 
while generally more favorable than most 
of the reports which have come from the 
tire industry in recent weeks, discloses 
the adverse effect of the raw material 
situation in the trade. A profit of $262,503 
is shown after taxes, depreciation and 
interest, but this is turned into a net loss 
of $444,063 by special reserve charges of 
$409,035 for inventory losses and $297,531 
for fluctuations in foreign exchange. In 
the 1930 fiscal year the company earned 
the equivalent of $6.36 a share on its 
capital stock. The immediate outlook is 
none too promising with another 10 per 
cent slash in retail tire prices announced 
a week ago. 


4 Hormel “Dt” 


As a further step in its plan for the ex- 
tension of distribution facilities, Hormel 
has established a western headquarters 
in San Francisco. The new unit will dis- 
tribute products through 11 western 
states, excepting Southern California and 
Washington, and its territory will also 
include Hawaiian Islands and the Orient. 


4 McGraw Electric 


Smaller sales of Thermotainer and other 
restaurant equipment, rather than any 
important loss in volume on the well 
known ‘‘Toastmaster,’’ explains the de 
cline in the earnings of McGraw Electric 
to the equivalent of 76 cents a share on 
its 250,000 no par common shares as 
compared with $1.62 a share in 1990. 
The company, however, was able to 
maintain its strong financial position with 
current assets of $1.3 million against 
current liabilities of $166,618. Among 
other things in his remarks accompanying 
the annual report, President Max Me 
Graw states that ‘the management has 
been pressed for information regarding 
important new developments, but be 
lieves that it is in the best interests of 
the company to take the position that it 
is too early to make announcements.” It 
is understood that the company has per 
fected a new type of household device 
which will be well within the reach of the 
average home owner. 


4 New Haven Clock “pt” 


The electric clock which was proclaimed 
as the lifesaver of the timepiece trade has 
apparently not lived up to predictions 
Prices of the new clocks have been slashed 
as much as 60 per cent in the past year 
and the introduction of cheaply made 
imitations of the high grade type of me 
chandise has practically eliminated the 
demand for the more expensive class 

instrument. The annual report of Ne# 
Haven Clock reflects the adverse effet 
of extreme competition with a decline 
sales to $1.9 million for 1931 from $31 
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millions in 1930. The net loss for last 
ear increased to $483,957 against a net 
He of $350,904 in the previous year. 


4Qutboard Motors “D+” 
for the first time in its history Outboard 
Motors has decided to serve the land- 
ibbers and will soon start production on 
, new 34-horsepower motor” 
ior bicyeles. The motor can be attached 
o the bicycle frame, back of the driver’s 
vat, in much the same fashion as an 
outboard motor on a rowboat’s stern. 
The motor is capable of propelling the 
two-wheeler and an adult rider at all 
seeds up to 30 miles per hour. 


American Airways “Dt” 
The annual report of Pan American Air- 
yays which is due this month should 
make a favorable comparison with that of 
ayear ago if the reports of traffic gains 
are any indication. The lines carried 
40,676 passengers in 1931, representing a 
17 per cent increase over 1930, while 
nileage flown totaled 12.5 million miles 
for an increase of 40 per cent. The cor- 
poration states that 78 per cent of the 
iraffie was made up of commercial passen- 
gers traveling for business purposes be- 
tween the United States and Latin 


America. 


ASeiberling Rubber 
Taking cognizance of the demoralized 
condition of the tire trade, F. A. Seiber- 
ling, president of the rubber company 
hearing his name, has sent a letter to 
independent dealers throughout the coun- 
try declaring that some of the leading 
manufacturers have resorted to the prac- 
tise of selling the gas station chains at or 
below cost, and urges the dealers to insist 
that manufacturers inaugurate new poli- 
ties which will reestablish the industry on 
asound basis. Mr. Seiberling estimates 
that deflated values because of the intense 
competition last year caused a loss to 
independent dealers of over one hundred 
nillion dollars. 


4Universal Pictures 
The preliminary statement for its fiscal 
year ended October 31, 1931, discloses a 
profit of $615,786 and reflects how Uni- 
versal Pictures was able to improve its 
operations under the new policy of 
amortizing negative and positive costs on 


To the President of a 
“Dividend-Paying 
Company— 


now many of our fifty 
thousand investor-readers are 
asking this question about your 
securities which they contem- 
plate adding to their portfolios. 


Why not publish your dividend 
notices in THE FINANCIAL 


WILL THE DIVIDEND RATE ON YOUR 
COMPANY’S STOCK BE MAINTAINED? © 


Wortp, which is read solely 
for investment suggestions and 
advice? 


Your dividend notice appearing 
in this column may be the decid- 
ing factor in creating many new 
stockholders in your Company! 


the basis of experience tables. In the 1930 
fiscal year the company operated at a net 
loss of over $2 millions. 


THE BOND MARKET 


concluded from page 10 


company not in receivership was fulfilled. 
There was also favorable news in regard 
to the equipment trust obligations, 
temporarily in default, of the two largest 
tailroads now in receivership, i.e., the 
Seaboard Air Line and the Wabash. The 
Wabash will take care of 1931 and 1932 
equipment trust maturities out of funds 
advanced by the Reconstruction Finance 
Corporation, and the Seaboard by issuing 
tecelvers’ certificates. 

_ New financing in the New York market 
i February amounted to only $66.7 
uiillions, all but $1.5 million of which was 
it bonds, which compares with a total of 
$161.3 millions in February, 1931. Pub- 
lie utility and municipal issues accounted 
for the bulk of the new offerings last month. 


MARCH 9, 1932 


ENERAL MI 
[ AMERICAN WATER Works G NERAL LIS, INC 
PREFERRED 


FLECTRIC (OMPANY 
INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 


A regular quarterly dividend of 
seventy-five cents (75¢) a share, payable 
in cash, on the common stock of the 
Company, has been declared payable 
May 2, 1932 to common stockholders of 
record at the close of business on April 


8, 1932. 
The Company has been advised by 
the Voting Trustees that as to Common 


Stock deposited under the Voting Trust 
Agreement dated January 2, 1931, this 
dividend will be paid on May 2, 1932, 
to holders of Voting Trust Certificates of 
record at the close of business on April 
8, 1932. 

W. K. Dunsar, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., March 2, 1932. 


STOCK 
DIVIDEND 


March 1, 1932. 


Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of $1.50 
per share upon preferred stock of the company, pay- 
able April 1, 1932, to all preferred stockholders of 
record at the close of business March 14, 1932. 
o—_ will be mailed. Transfer books will not be 
© 


(Signed) K. E. HUMPHREY, Treasurer. 


Gorn Mepat Frour 


Dividends of 14463 on the Preferred and 3°, on the 


Common Stock of American Snuff Company were today | 
declared payable April 1, 1932, to stockholders of record | 


at the close of business March 11, 1932. Checks will 
be mailed. 
M. E. FINCH, Treasurer. 


Howe Sound Reports 


LTHOUGH showing a sharp de- 
cline from 1930, earnings of Howe 
Sound for 1931, are in pleasing contrast 
with those of most mining enterprises 
(outside of the gold mining companies), 
since they amounted to $1.19 a share 
after depreciation, but before depletion, 
in a year when large deficits before all 
bookkeeping charges were the general 
rule. Current ratio at the end of last 
year was 8 to 1, and net working capital 
of $5.3 millions was equal to nearly $11 
a share. Cash and marketable securities 
of $4.9 millions were equal to $10 a share, 
the approximate current market price, 
and after allowing for retirement of total 
current liabilities would equal $8.50 a 
share. Profits are now undoubtedly run- 
ning well below the average rate of last 
year, and reduction in the dividend rate 
(now at $2) is a logical expectation. 
However, current quotations can not be 
considered excessive from the long range 


Q.C.f- 


AMERICAN CAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 132 

There has been this day declared a divi- 
dend of one and three-quarters percent (134 %) 
on the Preferred Stock of this Company, 
payable Friday, April 1, 1932, to stockholders 
of record at the close of business Tuesday, 
March 15, 1932. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President 
H. C. WICK, Seéretary 
New York, March 1, 1932. 


point of view. 


The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th day of April, 1932, 
to shareholders of record at the close of business 
on the 23rd March, 1932. 

W. H. BLACK, Secretary-Treasurer. 


Montreal, 25th February, 1932. 


Electric Power & Light Corporation 
Preferred Stock Dividends 


uarterly dividends of $1.75 share 
$7 Preferred Stock and $1.50 +>. on Phe $6 RS 
declared payment April 1932. aa 
record at the close of business Mareh’ 5, 1932. 


A. C. RAY, Treasurer, 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A AVERAGE STOCK PRICES 


1932. 1931 
ar.1 Feb. 24 Feb.17 Mar. 2 
47.50 48.20 49.70 
40.20 39.30 39.80 
29.05 29.00 29.80 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


1932 1931 
(000,000’s omitted) Feb. 24 Feb. 17 Feb. 25 


Loans on Sec.—Outside N. Y. C... 
tInvestments—New York City 
tInvestments—Outside N. Y. C. 
Total loans and discounts 

Total net demand deposits 

Total time deposits 


yOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932 
(000,000’s omitted) Feb. 20 Feb. 13 
New York City eeneee $3,717 $2,637 
Outside of New York City.. 2,102 1,649 


‘a MISCELLANEOUS 1932 
Feb. 24 Feb. 17 


Total brokers’ loans (000,000) $489 $499 
Federal reserve ratio (System) 68.0% 674% 
Federal reserve ratio (N. Y.)...... 71.5% 69.8% 
“Feb. 13 
562,465 


Feb. 20 

Total car loadings. 572,606 
1932 1931 

27 Feb. 20 Feb. 28 


Feb. 
Daily Av. Crude Oil Prod.(bbls.). 2,138,050 2,108,050 2,100,900 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1932 931 


N 
§$Wheat... 
Silver... . 


1 
% 
Dass 
15 


SE 


ip 90 


Argentina i 
Brazilt -95 
i 12.12 


Chil 1 
Can. Dollar. 88.50 Gasoline . 


*Belga. Paper Peso. tPaper Milreis. futures. 
#Approximate; not yet fixed by law. 
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Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 
Feb. 13 week 
EASTERN DISTRICT 1932 1931 


Baltimore & Ohio 39,215 50,848 
Chesapeake & Ohio 23,490 28,553 
Cleve., Cinn., Chicago & St. L : 
Delaware & Hudson 

Lackawanna & West 

N. Y., New Haven & Hartford. .... 
New York Central 

N. Y., Chicago & St. Louis. 
Pennsylvania 


SOUTHERN DISTRICT 


Atlantic Coast Line 
Illinois Central 


Southern Ry. System 


NORTHWEST DISTRICT 
Chicago & Great Western 

Chi., Milw., St. Paul & Pacific...... 
Chicago & North Western 

Great Northern 

Northern Pacific 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy....... 
Chicago, Rock Island & Pacific...... 
Chicago & Eastern Illinois.......... 
Denver & Rio Grande Western : 
Southern Pacific 
SOUTHWESTERN DISTRICT 


St. Louis-San Francisco 
St. Louis-Southwestern 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


BONDS FOR INVESTMENT—The March bond circular issued by 
one of the largest firms of investment bankers contains an extensive 
list of bonds diversified as to type, maturity, yield, and other invest. 
ment considerations. Copy upon request. 


THE IDEAL INVESTMENT—Is the title’ of a booklet issued by a 
prominent Title and Mortgage company, which fully explains the 
advantages of this company’s Guaranteed First-Mortgages and 
Certificates. Copy may be had on request. 


SINCLAIR CONSOLIDATED OIL CORPORATION—A well. / 
known firm, members of the New York Stock Exchange, has issued a 
— letter on the above-mentioned corporation. Copy upon 
request. 


“THE INVESTMENT ASPECT OF LIFE INSURANCE,”’ is the 
title of an interesting and informative booklet published by one of the 
largest mutual insurance companies, containing information on this 
important subject that will prove valuable to investors and laymen 
generally. A copy will be sent upon request. 


MAKING PROFITS IN ,§ECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as = pas sound methods for income and profit building, are 
pointed out. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


WE FURNISH THE HOME OUTDOORS—This is the title of a 52- 
page booklet issued _by one of the oldest established Nursery. and 
Landscape firms. There are many pages of all types of flowering 
plants, shrubs and fruits illustrated in color. If you are interested 
in beautifying your estate or home ground, this klet will be of 
great interest and value. Copy upon request. 


SYSTEMATIC SAVING—Is one reason why so many people are 
financially successful. You too can ‘‘ get the habit’’ of saving regu- 
larly: by subscribing to the monthly installment shares of the Serial 
Building Loan and Savings Institution in New York operating 
under strict state supervision. Send for descriptive literature. 


400 MILLION MEALS A DA Y—Is the tiile of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men 
women over fifty. 


BEECHNUT PACKING COMPAN Y—A special report on Beechnut 
Packing Company has been issued by one of the oldest established 
firms, members of the New York Stock Exchange. To inv 
interested in this report a copy will be forwarded upon request. 


STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries, 
each a leader in its field, will be sent on request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensiv’ 
treatise on sound methods to pursue in the purchase and sale 0 
listed securities. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with informatio 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


SOME FINANCIAL FACTS—Is the title of a apes booklet pe 4 
taining a brief description of the American Telephone & Telegra? 
Company and the organization and operations of the Bell System 
It is illustrated throughout with maps. graphs and charts, and is © 
interest to every investor in public utility: securities... 

—— 
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Industrials......... 
Combined.......... 
Loans on 2,092 2,112 3,13 
3,346 3,362 4,176 
817 818 1,160 
2,374 2,382 2,609 
12,609 12,691 15,464 
11,001 11,067 13,614 
5,685 5,700 7,275 
1931 
Feb. 21 
$5,850 
3,051 
1931 
Feb. 25 
4.1% 
87.0% 
1931 
edits Par Mar.1 Mar. 2 Mar. 2 
$4.8634 England. ...$3.48% $4.85% $0.82 4% 
France...... 3.93% 3.91 %/16 
Italy....... 5.183% 5.235% | Flou 4.65 
Belgium*....13.924%4 13.92% | Coffe 0.05 % 
Germany... .23.80° 23.75% | Sug (0450 
9 Austria... .. 14.00 14.00 Iron... .. 15.64 17.76 
Holland.....40.25 40.07 Steel. . . .27.00 30.00 
Denmark... 19.21 26.74 Lead.... .03% 046 
Norway ..... 18.92 26.74% | Copper.. .05 34 10% 
Sweden... 19.25 26.7714 | Zinc..... .028 0405 
Japan. . 32.94 49.37 Tin..... .2190 2675 
33.18 Cotton... .07 112 
8.25 Sik... 1.72% 2.70 
.103 113 

—23.8 
—23. 
—23.2 
—16.7 
—23.2 
aye —24.4 
—19.8 
Western Maryland. ... ..... 7,033 8,085 —13.0 
14,162 18,384 —23.0 
25,474 32,844 —22.2 
Louisville & Nashville... 19041 26.774 — 28.9 
37302 
29,165 37,392 —22.1 
4,633 5458 
23,427 29,172 —19.7 
Bere 28,235 36,835 — 23.3 | 
9,502 11,833 —21.7 
20,719 28,339 —26.9 
18,896 23,408 —19.2 
4,466 5,538 —19.4 
ce 3,798 4,793 —20.7 
15,395 20,608 —25.2 
17,156 20.649 ~16.9 
2,382 2,338 + 1.8 
Missouri-Kansas-Texas............. 6,858 7,802 ~—12.1 
—17.4 
~16.1 
—24.7 


Here Are Unvarnished Truths 
For Every Investor 


PLEASE SHOW THIS TO SOME 


ILLIONS of people dabble in stocks 

without paying any attention to the 
underlying factors that determine values. Our 
painstaking investigations and analyses are 
based largely upon current and prospective 
earning power, character of management and 
other essentials. Some of these helpful and 
informative analyses will appear 
in coming issues of THE Finan- 
c1aL WorLp. 

Securities, when used as mere 
gambling vehicles, are likely to 
cause grief at least nine times out 
of ten. We advise purchasing 
sound undervalued securities for 
the long pull only. For years 
we have advised subscribers 
against placing more than 25 per 
cent of their funds in speculative 
stocks. The balance should 
be equally apportioned among 
Sound Bonds, Sound Preferreds 
and Sound Common Stocks. We 
sell absolutely no securities our- 
selves, so all information and 
advice is not only authoritative but unbiased. 

Why will people spend many weeks in shop- 
ping around before purchasing their automobile, 
refrigerator, furniture, etc., but will rush in to 
purchase thousands of dollars’ worth of stocks 
without any actual knowledge concerning their 
Management, assets, earnings, etc.? For only 
$10.00, yearly, you can keep financially posted. 


All For 
Only $10 


1—52 Weekly Issues of The 
Financial World 


2—12 Monthly Issues of 
“Independent Apprais- 
als of Listed Stocks” 


3—Free Advice Privilege as 
per rules in our order 
coupon 


Six Important Reprints, in- 
cluding: “Sound In- 
vestment Rules” and 
“Handling Your Cap- 
ital Intelligently” 


INVESTOR FRIEND 


It will certainly pay you to look ahead each 
week with our editors. 

Every investor should obtain all possible facts 
and figures before making purchases, because 
even under the most favorable conditions it is 
hard enough to determine the value of any se- 
curity. Few investors can do this unaided, 
because they lack both experi- 
enceandtime. 

If you wish to secure the maxi- 
mum safety, income and profit 
from your 1932 investments, you 
will follow in the footsteps of 
thousands of America’s most 
successful investors who are 
subscribers for our enlarged 
Threefold Service. 

Your success, or failure, as an 
investor largely depends upon 
formulating a sound investment 
program and also upon intelli- 
gently applying the acid test of 
value to every prospective pur- 
chase. For over twenty-nine 
years our Investment Service has 
been helping successful investors to invest in a 
scientific, instead of haphazard, manner. We 
believe we can help you, too, in maintaining at 
alltimes, a sounder investment position than you 
possibly can without our assistance. Surely you 
can not question the wisdom of a $10.00 subscrip- 
tion that should prove worth many times that sum 
to you. Now is the opportune time to subscribe! 


THIS SPECIAL OFFER TO INVESTORS EXPIRES APRIL 15TH 


{If yom are already a subscriber, please show this to a friend) ern A-ts 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single coouslerd 


{d} Reprint of our article entitled “25 Selected Low Priced Stocks.” 
fe} Reprints of “Sound Investment Rules,” and “Handling Your Capital Intelligently.” 


THE SCHWEINLER PRESS, NEW YORK 
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Public Service Corporation of New J ersey 


Results Operations—1931 


HE utility companies controlled through stock ownership by Public 

Service Corporation of New Jersey, provide electric, gas and local 
transportation service in the most populous section of New Jersey, includ- 
ing those sections of both the New York and Philadelphia metropolitan 
districts that lie within the State’s boundaries. The Corporation was organ- 
ized in 1903. Yearly operating revenue has increased from $17,149,- 
843.02 in 1904, the first full year of operation, to $137,259,454.49 in 
1931. 


Statement of Earnings, Public Service Corporation of New Jersey 
and subsidiary utility companies for the year 
_ ending December 31, 1931 
Operating Revenues (Gross Earnings ) $137,259,454.49 


Decrease from 1930—$902,492.10 
Operating Expenses, Maintenance, Depreciation 


and Taxes 91,861,771.87 
Decrease from 1930—$2,889,830.27 

Net Income from Operations 3 $ 45,397,682.62 
Increase over 1930—$1,987,338.17 

Other Income 1,130,880.56 
Decrease from 1930—$1,613,796.52 

Total | $ 46,528,563.18 
Increase over 1930—$373,541.65 

Deductions (Fixed Charges, etc. ) 15,987,810.83 
Decrease from 1930—$3,908.67 

Balance for Dividends and Surplus $ 30,540,752.35 


Increase over 1930—$377,450.32 


Dividends on preferred stock paid during the year aggregated $9,343,- 
648.47, leaving a balance of $21,197,103.88 earned on common stock, 
equal to $3.85 per share on stock outstanding at the end of the year, and 
the same amount per share on the average number of shares outstanding 
during the year. 


The annual report of the Corporation and its 
subsidiaries is now ready for distribution 


Public Service Corporation of New Jersey 
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